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INCEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF JUBILANT FOODWORKS LANKA (PRIVATE) LIMITED:

Report on the Financial Statements

We have sudited the accompanying financial statements of Jubllant FoodWorks Lanka (Pvt) Ltd which
comprise [he Statement of Financial Position as at 31 March 2013, and the Statemenl of
Comprehensive income, Statemenl of Changes In Equity and Cash Flow Statoment for the year ended 31
March 2013, and a summary of slgnificant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Sri Lanka Accounting Standards. This responsibility includes: designing, implementing
and maintaining Internal controls relevant {o the preparalion and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error: seiecting and
applying appropriate accaunting policles; and making accounting estimates that are reasonable in the
circumslarnces,

Scope of Audit and Basis of Opinion

Our responsibillty is to express an opinlon an {hese financial statements based on our audit. We
conducted our audit in accordance with Sri Lanka Auditing Standards. Those standards require that we
pian and perform the audil (o obtain reasonable assurance whether the financia! statements are free
fram material misstatements.

An audit includes examining, on a test basis. evidence supporting the amounts and disciosures in the
financial statements. An audit aise inciudes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We have abtained all the information and explanations which to the best of our knowtedge and beliet
were necessary far the purposes of our audit, We therefore believe that our audit provides a reasonable

basls for our opinion.

Opinion

i our opinton, so far as appears from our examination, the Company mainlained proper accounting
records far the year ended 31 March 2013 and the financial statements give a true and fair view of the
Company's financial position as at 31 March 2013 and its performance and cash flows for the year then
ended in accordance with Sri Larka Accounting Standards.

Report on Other Legal and Regulatory Requirements

These financial statements also comply with the requirements of Section 151(2) of the Companies Act
Ho. 07 of 20C7, ORle
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Cotombo

P L 2t g8 T N itvg ST S B & FO& ¥R H fernanca FCA FCMKA
v A D H Talwatte FuA FOMA M L Laocay #LA FCMA RN 32 Seram ACh F O Ms. N A De Sitvg A58 M8 Y s 5“‘-&7&\»-‘ : ; <
Papiree x: % Saﬂlf-‘?ﬂ fim;}o F’;‘j/; FIMS AP A (Euuawk'-.!m R i‘{‘f‘M& A Ereeth FOA DK Milargamiowa TCA F{‘.F{A YOR (Lomt) 5 M S Jayesinghe FIA FCMA
Ma, B & Lufoweghe TOA TOMA Ms, GG S Manatings 8T8 N M Susrioan ACA ACKA B E Wikasuriva ACA AT A



Jubilent FoodWorks Lanku (Pvt) Ltd )
STATEMENT OF FINANCIAL POSITION
Asal 31 March 2013

ASSETS Norte 2013 2012
Rs,, Rs.
Non Current Assets
Property, Plant & Fquipani 4 323,616,780 136,841,356
Intenglble Avsets ] 3,364,337 1,209,375
Deferved Tax Assat 4 . 1,372,406
326,981,118 192,624,137
Caurrent Assets
fnventories 6 13,527,855 7,241,378
Trade snd Other Recebvalsles 7 67,488,749 34,084,342
Cnsli and Bank Balarces 16 2,816,836 22,106,958
90,836,441 63,432,679
TOTAL ASSETS §17,817,560 206,055,316
EQUITY AND LIABILITIES
Capital and Reserves
Sitted Capital B 497,344,500 255,500,500
Retained Enmings/(Loss) (158, 146,502) (62.072,665)
Totxl Equity 339,197,998 193,430 4335
Non Cisrrent Liabititles
Delerred Tax Linbititles 14 6,352,920 -
Retirement Benefit Llabilities 9 549,184 322,500
6,902,104 322,500
Current Liabilities
Interest Bearing Loans & Borrowings 10 4,8235.049 6,969,358
Trade and Othor Payables 11 65,191,405 5,223,253
Income Tax Payable 163,004 103,570
71,717 458 12,296 4R}
Total Equity anc Liabilitics 417,817,560 206,055,816

[ certify that the financial siatetients comply with the requirements of the Compary Act. No. 7 of 2007,
T . )
Financial Conirolier

The Board of Direciors Is respansible for the preparation and peesentation of fhese Aaancial staternents. Signed for and en behalf
of the board by,

-
—— ——y
........m.....t........\...

Director

May 3, 20)3
Colonbo




Jubilant FoodWorks Lanka (Pvt) Ltd
STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 2013
Note J_t'llB 2012
Rs. Rs.
Turrioves 3 161,328,497 26,064,219
Cost of Sales {f;'i.ﬁ T4,654)  (23,027,393)
Gross Profit 91,453,843 13,036,826
Administation Expanses (154,599,216} (68,108,499)
Distribution Expenses (23,803,396) (6,017,480
Finunce Expenses 122 {308,080) (364.699)
. } PFinance Income f2.1 2,398,204 1,461,155
' Lows Before Tas 13 (BAT58,645)  (59.992,706)
Income Tax (Expenses)/Reversal 14 (21,1 E5,192) 44584306
Loss fer the Yaar (96,073,837)  (55,534.270)
Eamings/ (Lows) Per Share
- Besic 15 (.93 2
The accounting policies wnd notes on pagee 6 through 18 form an integral part of the financis) statements.
O
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Jubilant FoodWorks Lanka {Pvt) Ltd

STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2013

Shares Issued During the Period for Cash
Lass for the Period

Balance az at 31 Marck 2011

Shares Issued During the Period for Cash
Loss for the Year

Balance a8 at 31 March 2012

Shares Issucd During the Period for Cesh
Loss for the Year

Balance g¢ 8¢ 31 March 2013

Stated Accumutated Total
Capital Profitf{Loss)
Ri. Rs. Rs.
27815,000 27815000
- (6,538,395) {6,538,395)
7.815,000 (6,538,395) 21,276,605
227,694,500 - 227.6%4.500
- (55,534,270) (55,534,270)
255,509,500 (62,072,665) 193,436,835
241,835,000 - 241 835,000
- (96,073,837) (96,073,837)
497,344,500  (158,146,502) 145,761,163

The accounting policies and notes on pages 6 through 18 form an integral part of the financial statements.




Jubilant FoodWorks Lanka (Pvt) Ltd

STATEMENT OF CASH FLOWS
Year ended 31 March 2013

Cash Flows From / (Used in) Operating Activities
Net Profit Before Income Tax Expense and Extraordinary ltems

Adjustments for
Amaontisation of Intangible Assets
Depreciation
Finance Costs
Grawity Provision
Operating Profit{1.oss) before Working Capital Changes

Changes in Working Capritul Changes
(Increase)! Decrease in Inventorieq
(Increase)/ Deerease in Trade and Other Receivables
Increase/ {Decrease) in Trade and Other Payables

Cash Generated from Operations
Less: Finance Cost
Incorme Tax Payment

Cagh Flows from (Used in) [nvesting Activitics
Acquigition of Property, Plant and Equipment
Acquisition of Intangible Assets
Disposal of Property, Plant and Equipanent

Cash Flows from (Used in} Financing Activities
Funds frem equity cotlaborators
Net Cash in Finaticing Aclivitics

Met Inerease/(Decrease) in Cashk and Cash Equivalenis
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Note

122

-

16
16

2013 2612
Rs. Rs.
(84,5958,645) (59.992,706)
419.587 80,625
21,394,795 3,945,351
308,080 364,699
226,684 322,500
(62,609,499) {85,279,531)
(6,286,477) (7,241,378)
(33,404,406) {26,663,086)
61,567,852 2.418.085
21,876,968 (31,486,379)
(40,732,531) (86,765,910}
(308,080) (364,699)
(190,432) (10,400)
(41,23]1,043) (87,141,009)
(252,239,136) (126,365,547
(2,574,549) (1,290,000)
44,068,917
(210,744,768) (127,655,547
2341,835,00(_)_ 227,694,500
241,835,000 227,654,500
(10,140,811) 12,897,944
15,137,600 2,239,656
4,996,787 15,137,600

The accounting policics and notes on pages & (oughe 18 form an integral part of the {inancial statements.
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Jubilant FoodWorks Lanka (Pvt) Ltd

NOTES TO THE FINANCIAL STATEMENTS

Period ended 31 March 2012

1.

1.1

13

14

CORPORATE INFORMATION

Ceeneral

Jubilant FoodWorks Lanka (Pvt) Lid, is a imited liability company incorporated and domiciled in Sti Lanka.
The registered office of the Company is located at No. 164,Gatle Road, Dehiweln, S1i Lanka.

Prineipa Activities and Nature of Operations

During the year, the principal activitics of the Company Were to extablivh, curry en, manage, operate and
franchise the business of manufscturing, selling, marketing and distributing fiust fapd products and beverages,
Parcnt Entity and Ultlmate Pareat Endty

The Company’s parent undartaking is Jubilant FoodWorks Ltd. In the opinion of Direclors, the Company’s
ultimate parent undertaking and coutrolling party is Jubiiant Bhartia Group, which is incorporated in India.
Diite of Authorleatlon for issue

The Financial Statements of Jubilant FoodWorks (Pvt) Ltd for the year ended 31 March 2013 were authorised
fior issue in accordance with a resolution of the baard of directors on 03 May 2013,




Jubilant FoodWorks Lanka (Pvt) 1.4d

NOTES 10 THE FINANCIAL STATEMENTS
Period ended 31 March 2012

212

22
2241

2.2.2

a)

b}

<}

BASIS OF PREPARATION

The Financial Statemcats have been prepared ou a histarical cost basis, The Financial Statcments are presentid
in Sri Lankan Rupees. The preparmtion and presenation of these financial statements is in compliance with the
Companies Act No. 07 of 2007,

Statement of Complianee

The Financial Statements of Jubilant FoodWorks Lanka (Pvi) 119 has heen prepared in accordance with Sri
Lanka Accounling Standards (SLAS),

Comparative Information

There have been changes in the accounting policies adopled by the Company. during financial year 2013,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of the Company have been prepared in accordance with Sri Lanka Accounting
Standards. The Campany has prepared these financial statements to comply 1n akl meterial respects with the
Companics Act No. 07 of 2007. The financial statcments have been preparcd uader the historical cost
convention on an accrual basis.

Forelgn Currency Trauslation

Inidal Recognltion

Foreign currency transactions are recorded in the reporting currency, by applying to the forvign currency
amount the exchange rale between the reporting cumency and the foreign currency on the date of the
transaction.

Conversion

Foreign currenicy monetary items are reported asing the closing rate. Non-monetary items which are carried in
terms of histotical cast denominated in a foreign cumency are reported using the exchange rate at the daic of
the transaction.

Exchange Differences
Exchange differences arising on the sctdement of monctary items, or an reporting such monetary ilems of

company at rates different from those at which they were initially recorded during the year, or reported in
previous financial statemenis, are recognized as income or as expenses in the year in which they arise..

2.2.3 Income Tax

Tax expensc comprises of cwrent & defimed tax.

-
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Jubilant FoodWorks Lanka (Pvt} Lid

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 March 2G12

a)

b}

124

2.2.5

2.2.6

227

Currend Taxes

Curtent meouwe lax assets and tiabilities for the curent periads ane measured at the amourt expected to be
recovered from or paid to the taxation autheritics. The tax ratcs und tax laws used o compute the amowat ae
those that arc cracted or substanlively enacted by the balance sheet date,

The pravision for income tax is based on the elepwents of income and expenditure as reported in the Financial
Statements and computed in accordance with the provisions of the rlovant tax legislations.

Deferred Texation

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that there i reasonable certainty that
sufficient future axable income will be available against which such deferred 1ax 0ssets can be rcalised. Ifihe

Company hus carry forward of unabsorbed depreciation and tax lnsses, deferred 1ax asscts are recognized only
if there ig virual certainty supporicd by convincing evidence that such deferred tex msseis can be realized

against future taxable profits.

Earnings per Share

Basic eamings per sharc is calculated by dividing the nct profit or loss for the year uttributabic 10 cquity
sharcholders by the weighted average number nf equity shares awtstanding during the year.

or the purposc of calculating difuted caming per share, the net profit or loss for the year attributable to equily
sharcholders and the weighted average number of shares owtstanding during the year are adiusted for the
effects of all dilutive potential equity shares.

Sales Fax

Revenues, expenses and assets are recognised nct of the amount of sales tax excepl where the sales wax
incurnad on 8 purchusc of asscis or a service is not recaverable from the taxstion authorities in which case the
sales tax is recognised as a part of the cost of the asset or part of the expense items as applicable and reccivable
and payable is stated with the amount of sales tax included. The amount of sales tux reeoverable and payable
in respect of taxation autharities is included as a part of receivables and payables in the Statemeni of Financial
Pusition.

Borrowing Costs

Bomowing cost includes interest, amortization of ancillary costs incusred in connection with the arrangement
of berrowings and exchange differences arising from forcign curmency borrowings 1o the extent they ace
regarded as an adjustment to the intcrest cost.

Borrowing costs that are attributable to the acquisition ar construction of qualifying assets are capitalized ay

part of the cast of such assets. A qualifying asset is one (hat necessarily takes substantial period of lime to get
rcady for intended use. All ather borrowing costs are expensed in the period they oceur.

Trade and Other Recelvables

Trade raceivables are stated at the amounts they arc cstimated to realize net of allowances for bad and doubeful
receivables,

8-




Jubilanr FoodWorks Lanka (Pvt) Lid

NOTES TO THEE FINANCIAL STATEMENTS
Period ended 31 March 2012

2.2.8 [Luventarics

2.2.9

2.2.10

2211

Raw Maicrials, Sieres, Spares and Packing Materials, Gaods Purchased for Resale snd Mater:al in Proccss
Valued at the lower of cost and net realizable value, The cest lor this purpose has been computed on FIFO
basis.

Material in Process valued at Lower of cost and aet realizable value. Cost includes dircet materials and
tabour und a proportion of manufacturing overheads, if any

Nel realicuble valuc is the estimated selling price in (he ordinary course of business, less estimated costs af
cunpleticn wd 10 make the sale.

Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-tarm highly liqud investnicnts,
readily canvertible to known amounts of cash and subject to insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash oquivalents consist of cash in hand and deposits in
banks net of outstanding book overdrafts. Investments with short maturities i.¢. three months or less from the
date of acquisition are also {reated as cash equivalents.

Cash flows are reported using indirect methad, whereby profit or foss before 1ax is adjusted for the cffects
transactions of a non-cash nature and any deferruls or sccruals of past or future cash receipts or payments.
The cash flows from regular revenue generating, financing and investing activities of the Company nrc
segrepated. Cash and cash equivalents in the cash flow comprise cash at bank, cashicheques in hand and
short-erm investments with &n original maturity of threc months or less.

Investments

Investments which are rcadify realizable and imended o be held for not more than one year from the date on
which such investmenits are made, are classified as current investments. All other investments are classified
as long-term investraents,

On initial recognition, all investments arc measured at cost, The cost comprises purchase price and directly
atiributable acquisition charges such as brokerage, fees and duties.

Current investments are carricd in the financial statement at lower of cost and fair value determined on an
individual investment basis. Long-term investments are carried at cost. However, provision for diminution
in value is made to recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its camrying amount and net disposal proceeds is
chzrged or credited (o the statement of profir and loss.

Property, Plaaf and Equipment

Fixed asscts are stated at cost, less accumulated depreciation and impairment losses, il any. The cost
camprises purchase price, bomrowing cost if capitalization criterin are met and dircetly attributable cost of
bringing the assct 10 its working condition for the intended use, Any trade discounts and rebates are deducted
tn arriving at the purchase prick.

Subscquent expenditure related to an Hem of fixed assel is added fo its book valie only if it increases the
future benefits from the cxisting assct beyand its previously assessed standard of performance. All other
expenses on existing fixed assets, including day-la-day repair and maintenance expenditure and cost of
replacing parts, arc charged 1o the statement of profit and loss for the period during which such expenses are
incusred.

0.




Jubilant FoudWorks Lanka (Pvt) Lid

NOTES TO THE FINANCIAL STATEMENTS
Peariod ended 31 March 2012

2212

2.2.13

Guins or {osscs arising from derccognition of fixed assets ace measwed as the difference between the pat
disposal praceeds and the cairying amaunt of the asset and are recognized in the statement of prfi and ioss
when the asset is derecogrized.

Depreciation

Depreciation on fixed assets is caleulated on a straight-line basis using the rates arrived at JFL Group policy
based on the useful lives estimated by the management,

Fixed Asset Estimated Useful Life Depreciation Rate
{in number of years)

Leasehold Improvements & years or actual lease 1].66% or age based
period, whichever 15 on actual lease period,
tower whichever 1s lower

Plant & Machinery 51020 5% to 20%

Office Equipment 2w 10 T tn 50%

Furnifure & Fixtures 5w 10 10% to 20%

Motor Vehicles b 20%

Fixed Assats costing below Rs. 5,000 are depreciated (@ 100% p.a.

Intangibles

intangible assets acquired separately arc measurcd on initial recognition at cost, Following inittal
recognition, infangible asscis ame camied at cost less accumututed amortization and accumulated itmpairment

tosses, if any
Intangible assets are amoartized on a straight line basis over (e estimated useful cconomic life.

{ains or losses arising from derecagnition of gn intangible asset are measured as the difference between the
net disposal proceeds and the carrying ameunt of the assel and are recognized in the statement of profit and
lass when the asset is desscognized.

A summary of amortization policies applied to the company's intangible assets is as below:

Intangible Asser Rates
Software 20%
Store Opening Fees 20%

Expenditure during Construction Feriod

Expenditure directly relating to construction activity of Outlets is capitalized (net of income, if any). Indirect
cxpenditure tneurred during construction periad is capitalized as part of the indicect construction ¢ost 10 the
cxtent to which the expenditure is indirectly relaled o construction or is incidental thereto. Other indirect
expenditure incwrred during the construction period which is not related o construction activily nor is
incidental thereto is charged to the Statement of Comprehensive Income.

Finance Lease, which eflectively transfer 1o the Company substantially all the risks and benefits incidental to
the ownership of the {eased ilems, arc capitalized at the inception of the lease term at the lawer of fair value
of the leased item and the present valuc of minimum Icasc payments. Lease payments are uwpportioned
between the finance charges and reduction of the tease liability so as (o achieve a constant raie of interest on
the remaining balance of the lability. Finance charges are recognized as finance costs in the statement of
prafit and Ipss. Lease management tocs, legal charges and other initial direct costs of lease: are capitalized,
. v ;
1’ 3
LR YOG
( ; ( Cuseizmg
\ Amseions
o e
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Jubilant FoodWorks Lanka (Pve) 1 .1d

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 March 2012

2.2.14

A leased asset is depreciated on a straight-line basis over e useful life of the asset, Hawever, if there s no
reasanable certainty that the company will chiain the ownership by the end of the term of hire, ihe
cupitalized asset is deprecistad on a straight-line hasis over the shorter of the estimated usclul life of the
asset.

Leases, where the lessor effectively retaing substantially all risks and benefits of m;fncrship of {he leased
item, arc classilicd as operaling leases. Operating lease paymenls are recognizexd as an expense in the Profit
and Loss Account on a struizht line basis ever the lease term.

Impairment of tangible and intangible asscls

The Company assesses a1 cach reporting date whether there is an indication that an asset may be impaired. If
any indication cxists, or when aunual impsirment testing for an asset is required, the Company estimales Lhe
asset’s recaverable amount. An agset’s recoverable amount is the higher of en asset's or cash-generating
wnit’s {CGU) net selling price and its value in use. The recaverable amount iz determined for an individusl
asset, unless the asset does not gencrale cash inflows that are largely independent of those fTom other asseis
or groups of asscts. Where the carning amount of an asset or CGL exceeds its recoverable ampunt, the asset
is considened impaired and is writien down to ils recoverable amount. In assessing value in use, the estimated
future cash flows are discounted (o their prosent value using 8 pretax discount rate that reflects current
market assessments of the time value of money and (he risks specific (0 the asset. In deternmining net selling
price, recent market transactions are taken inlo account, if available. [f no such transaciions can be identificd,
an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets nnd forecast caleulations which arc
prepared separately for each of the Company’s ¢ash-generating units to which the individual assets are
allocated. These budgets and forecast calculations are gencrally covering a period of five years. For longer
penods, a jong term growith rate is calculated and applied to project future cash flows aficr the fifih year.

After impairment, depreciatien is provided on the revised carrying amount of the asset over its remaining
useful life.

An assessment is made at cach reporting date as to whether these is any indication that previously recognized
impairment losscs may no longer exist or may have decreased. If such indication exists, the company
estimares the asset’s or cash-gencrating unit’s recoverable amount. A previously recognized impairenent loss
is reversed only if there has been a change in the assumptions used 0 detenmine the assel’s recoverable
amount since the Jast impairment loss was recognized. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amouni, nor exceed the carrying amount thal would hive been
determined, net of depreciation, had no impairment loss been recognized for the assct in prior years. Such
reversal is recognized in the Stalement of Cosprehensive Income.

Opecrating Leases

Leases where the lessor effectively retains substantially alf the risks and benefits over the leased term are
classificd as operating leases.

Rentals paid under operating leases are rovognized as an expense in the Statement of Comprehensive Encome
on a staight hine basis over the leases. When an operating lease is terminated before the lease period has
expired, any payment required 1o be made to the lessor by way of penaity is recognized as an expense in the
period which tenmination takes place.

-11-




Jubilant FoodWorks Lanka (Pvt) Ltd

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 March 20)2

2.2.16

1.217

a}

b)

2.2.18

1)

b)

Provisions

A provision is rccognized when an enlerprise has a present obligation as  result of past event and il 35
probablc that an outflow of resousces will be required to sctile the ebligation, in respect of which a refiable
cstumate can be made. Provisions are not diseoueted 1o its prosent value #nd ane determined based or best

managemient estimate requred 1o settle the obligation at the balance shect date. These are reviewed at cach
13alance Sheet date and adjusted to reflect the cuirent best management estimaks.

Redremient Benefit Obligations

Befined Benelit Plan ~ Gratuity

Gratuity liability is defined benefit obligation and is provided for on the basis ol an s¢luarial valuation on
projected unil credit method made at the end of each financial vear. The fiability so provided is unfunded,

Actuarial gains/losses sre immediaicly taken to the Statcment of Comprehensive Income and are not
deferred.

Defined Contrihution Plans — Employees’ Provident Fuad & Employees’ Trust Fund

Employees are cligible for Employecs’ Provident Fund Contributions and Employces' Trust Fund
Contributions in linc with the respective statutes and regulations. The Company cantributes 12 So and 3% of
gross emoluments of employees to Employees' Provident Fund and Emplayees® Trust Fund respectively.

Short term compensated absences are provided for based on estimates, Long lerm compensated absences arg
provided for based on aciuarial valuation carried by an actuary as a( the end of the year.

Revenue Recognition

Revenue is recognized to (he extent that it 18 prabable that the economic benefits will flow to the Company
and the revenue can be reliably measured. ’

Sale of Goods

Revenue from the sale of goods is recognized upon passage of title to the customers which coincides with
their delivery.

Interest

Revenue is recognized on a time proportion basis taking info account the amount outstanding and the rate
applicable.

-12-



Jubilant FoodWorks Lanka (Pvt) Ltd

NOTES TO THE FINANCIAL STATEMENTS
Year ended 3t March 2013

4.1

4.2

43

SALES

Sale - Pizza
Sale Boverage

PROPERTY, PLANT AND EQLIPMENT
Gross Cerrying Amounis
At Cost

Leasehold Improvemenis
Plant & Machinery
Furniwure wnd Finigs
Office Equipment
Vehicles

Capltal Work ln Progress
{easchold Improvements
Plant & Machinery
Furniture and Fittings
Vehicles

Total Gross Carrying Amount

Bepreciation
At Cost

Lesseliold knprovernents
Plant & Machinery
Furniture and Fittings
Office Equipment
Vehicles

Totsl Depreciation

Net Bonk Valne

At Cost

Leaschold Improvements
Plant & Machinery
Purniture and Fintings
Cftice Equipment

Mator Vehicles

Cupital Work In Propress
Buildings

Plant & Mashinery
Furtiifure and Fittings
Mator Vchicles

Total Net Book Vilue

2013 2012
Ry. Rs.
154,541,724 34,358,085
6787772 1,706,134
161,328,497 36,064, 2|9
Balance Additions Disposals/ Balance
Ax 8t Teanslers Asat
01.04.2002 write oft 31.03.2012
Rs. Rs. s, Rs,
49,6 14,604 103 844,001 - 153,054,667
30,049 9119 §9.013,391 - 119,063,361
10,611,406 11,759,241 22.301,317
1,714,465 2,049,403 - 3,761,868
4,727,303 5,535,144 - 10262437
96,717,800 211,797,850 - 308.51 5,051
{2,B28.151 10,242,611 (E2,428,151) 10,242,611
31,240,766 21,902,947 (31,2411,766) 21502947
- 2,028 34| - 2,028,341
- 6267387 - 6,267,387
44,068,917 40,441 286 {44.068.917) 40,441,286
140,786,717 252,210,136 {44,068,917) 348,956,936
Baiance Chinege Disposais/ Balance
As at for the Transfers Asat
01.04.2012 Year 3Lz
Rs. Rs. Rs. Rs.
2,032,581 10,605,287 - 12,637,868
W20 6,549,501 - 745717
552,670 2643720 - 3,196,390
160,731 407277 - 568,008
291,162 1, 189010 - 1,480,172
31,945,361 21,394,795 25,340,156
2013 2012
Rx. Rs.
£40.416,799 47,582,086
F11,605,643 29,141,743
19,174,927 10,058,736
3,195,860 1,553,733
8,782,265 4,436,131
283,175,494 92,772,439
(242,01 12,828,151
21,902,947 31,240,766
2,028,141 .
6207187 -
4044|286 44,008,917
323,616,750 136,841,336
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5.1

L

53

6.

81

82

INTANGIBLE ASSETS
Gross Carrying Amounts

At Cost

As at the Beginning of the year
Acquired During the year
Asat 31 March 2013
Amortizetion

As at the Beginning of the year
Amodisation for the year

As at 3 March 2613

Nel Rook Vnlue

2013

1,290,000
2,574,520
3,504,549

80,625
419,547
T sz

3,304,337

H

Stare Opening fee ie paid to Domino's Pizza lnternutivnn] Franchising Inc and amertised over 05years fuline with group pulicy

INVENTORIES

Closing Food Steck
Closing I'raded ltern
Clostng Non Fead Stock

TRADE & OTHER RECEIVABLES

Trade Debtors - Qutlets

Deposits & Prepayments
Sundry Debtars & Advainces

STATED CAPITAL

Issued and Fulty Paid

At the Beginning of the Period
tssued during the Period
At the End of the Period

Fully Pald Ordinary Shares

Balance at Beginning of the Year
lssue of Shares for cash
Balance at thse end of the ¥ear

/o
|‘.L Rt

N SN

L0t a0

2013 2012
Ks. Rs.
7,B66,404 7.241,378
352,539 =
5,308,912 -
13,527 853 7,241,378
2013 2012
Rs., Ra.
1,888,495 ;
33,689,372 2,800,000
11,911,842 4,021,258
07,488,740 7421,258
2013 2012
Number of Value of Nunshier of Value of
shares sharex shares shares
Rs. Rs.
25,550,950 255,509,500 2,781,500 27815000
24,183,500 241 835,000 12,769,450 227,694,500
40,714 450 497944.,500 25,550,950 254 509500
26813 011
Number of Value of Number of Vahte of
sharey shares shares shares
Rs, Rs,
25550950 255,509,500 27381 500.00 27.815,000.0¢
24,183,504 241 R35,000 22,769,450 227,694,500
49,734 450 447,344,500 25,550,950 255,505,500
REN
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NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2013

9. EMPLOYEE RETIREMENT BENEFIT LIABILITY w3 2002
Rs. Rs.
Baiance as at the begenning of the Year 322,500 -
Charge for the Year 226,684 322,500
Balance ag at the end of the Year 549,184 322 504
i8. INTEREST BEARING LOANS & BORROWINGS
2013 2012
Amount Amount Total Amoint Amount Total
Repayahle Repayable Repavible Repayalile
Within | year After | vear Within | vear After I year
Re. Ry, Rs. Ry,
Boaok Overdrafis (Note 16.2) 4,823,049 6,969,158 - 6,269,354
L323(MY 6,969,358 = 6,009,358
1.  TRADE AND OTHER PAYABLES 2013 2012
Rs. Rs.
Trade Payables 49,617.641 460,271
Surdry Creditors [ncluding Accrued Expenses 17,173,762 4,763,282
06,791,405 EIZB.SSJ
2.  FINANCE INCOME & COST
2013 2012
2.1 Finanee Income Rs. Rs.
Interest Income - Fixed Deposit 2.396.204 1.461.155
2,198.204 1,461,155
122 Finaace Cost
Rank Charges 308,080 104,699
308,080 164,690
13.  OPERATING LOSS BEFORE TAXATION
I3 stated after Charging /(Croditing)
2013 2612
Included in Admindstrative Expenges Hs. Rs,
Employees Benefits including the fellowing ]
- Defined Contribution Plag Costs - EPFEETF (included in Employce Benefits) 56,704,608 29,037,748
Depreciation 21,394,795 3,945,301
Amortisetion 419,587 8,525
Gratuity 226,684 322,500
Auditors Fees and Expenses 670,000 625,10

15




Jubilant FoodWorks Lanka (Pvt) Ltd

NOTES TO THE FINANCIAL STATEMENTS
Ycer ended 31 March 2013

14,

i1

INCOME TAX

The major components of income tax expeuse for the years eaded 31 March are as follows :

2013 2012
Curreat Income Tax Rs. Rs.
Current Income Tax charge 189,866 113,970
189,866 113,970
Deferred Income Tax
Diefurred Taxation ChargeAReversal) (14.1) 10,925,326 (4,572.406)
11,115,192 (4,455,436)
A reconciliation between tax expense and the product of accounting profit
multiglicd by ihe statutory tax race is as follows :
Accounting ProfivLoss) Befoee Tax {84,9358,645) (59,992,706}
Aggregate Disallowed ltems 84,958,645 59992706
Interest Income 2,J98.204 1.461,155
Taxable Profit 2,398,202 1461155
Less: Trade Lass Set Off (839.371) (511.404)
1,558,831 10,751
Statutory Tax Rate
Concessionary 1ax Kate of 12% 189,866 113,970
Current Income Tax 189,866 113,970
Deferred Tax Assers, Liabilities and Income Fax relates to the followings
Balsuce Sheet Inecome Statemrnt
2613 2012 2013 2012
Rs. Rs. Rs. Rs.
Deferred Tax Liability
Capital allowances for tax purposes 6,628,822 2,619,087 4,009,735 2,619,087
6,626,822 2,615,087 4,009.735 2,619,087
Deferred Tax Asscts
Defined Benefit Plans 65,902 (38,700) (104,502) (38,700)
Bad Diebtor General Provision 210,000 (210,000) -
Brought forward Tax Losses - (7,152,793) = (7.152,793)
275902 (7,191,493) (314,602) (7.191.493)
Deferved income tex (income) / expense 3,695,133 {4,572,406)

Net Deferred Tax Assets¥Liablity) (6,352,920) {4,572,406)

B3

During the year deferred tax assets have not been recognised on cartied Jorward tax tosses to the mucnd that it is nox

probable thai taxable profits will he availablc against which deductible expenses.

-18-
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15.1

15.2

18,

16.%

16.2

17.

171

172

18.

EARNINGS PER SHARE

Busic Esrnings/{Loss) Per Shace is caleuiated by dividing the net profit/{loss) for the year attributable to ardinary
sharehalders by the weighted averape number of ordinary shares outstanding during the vear. The weighted averape
twweaber of ordinary shares outstanding duwing the year and the previous vear are adjusted for gvents that have chanped the
gumbet of ardinary shares outsianding, without s corresponding change in the resources such as a bonus issue.

The followinp reflects the Profit/(Loss) and share data uscd in the Basic Famings/(L.oss) Per Share computations.

2013 2012
Rx Rs.
Aturiputable to ordinary shareholders for Dasic Eamings Per Share (926,673,337} {55,534.270)
Wumber of Ordinary Shares used as the denominator: 2043 212
Number Number

Weighicd Average Ninnber ef ordinary shares in issue applicable to
Basic Earnings({.o5s) per share 40,734,450 25,550,950
Eamnings/(l.oss) per share (1.93) {217}
CASH AND CASH EQUIVALENT IN THE CASH FLOW STATEMENT
Companents of Cash and Cash Equivalents

2013 2012
Favourable Cash & Cush Equivalents Balance Rs. Rs
Cash and Bank Balanves 2,319,836 275,274
Cash in Transit - 1,744,585
Fixed Deposits (tenor 3 Monthe) 7,500,000 20,087,008

9,819,836 22,106,987
Un Favourable Cash & Cash Equivalents Balance
Book Over Drafts (4,823,049) (6,969,358
Total Cash and Cash Equivalents 4,996,787 15,137,500

COMMITMENTS AND CONTINGENCIES

Capital Expenditure Commitments

The Company does not have significant capital commitments as al the date of Statement of Financial Position.

Contingent Lisbititlcs

The Company docs not have significant cortingencies as at éhe dalc of Statemer:! of Financial Position,

ASSKETS PLEDGED

There have heen na assets pledged as at the date of Statement of Financial Position.

-17-
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2013

19. RELATED PARTY DISCLOSURES

Detailg of significant setated party disclosures are as follows;

Transection with (he parcnt Transaction with Parent

4083 2012
Nutire of Transaction Rs. Rs.
Purchase of Shares 241,835,000 227,694,500
Cash Reccived 1241.835.000)  (227.694,500)
As ot 31 March B -

Trensactions with Key Managentent Personnel of the Company op iy parent
The Xey Management Personnel of the Company nre the rembers of its Board of Dircotors.
There have been 7o transactions with Key Management Persouned of the Company for the peripd ended 31 March
v 2013, i
20, EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

There have been no material everis occurnng after the date of Statement of Financial Position that require adjustments
to ot disclosure in the financinl statements,

~t8-
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DETAILED INCOME STATEMENTS
Year ended 31 March 2013

Ternover

Cost of Sales

Cross Profit

Finance income
Distritartion Expeases
Administrative Expeases
Finance Cost

Loss Hefore Tax

012
R‘t

36,064,219

(13,104,845)

22,959,374
1,461,155
(6,017,489
{68,108,409)

(364,690)

Statement 2013
Re.
1 161,328,497
L} f69-.874.654)
91,453,843
2,398,204
ul {23,903,396)
v (154,599,216)
v (308,080)
(84,958.645)

(50,070,158)

'\



ubilant FoodWeorks Lanka (Pvt) Ltd

YETAILED INCOME STATEMENTS

earendded 31 March 2013

STATEMENT I
COST QF SALES

Opening Stack
Purchase-Raw Material (Intg)
Purchase-Dough Ingredien(Intg)
Purchase-Mitk Product ({atg)
Purchase-Non Veg(Intg)
Purchase-Desert (Intg)
Purchiase-Beverages {Intg)
Purchase-Beverages (M)
Purchase-Raw material (M)
Purchasc-DR/Cr Integration
Closing Stock

2013 2012
Ras. Rs.
7,241 378 -
9,719,262 2,766,310
5,069,154 2,007,429
22,615,699 5,938,882
15,606,341 3,531,562
- 1915
(155,571) 64,170
6,299,251 1,523,607
0,749,115 4,512,348
1,948 948 -
(8,218,943) (7,241,378)
69,874,654 13,104,845
=




Jubilant FoodWorks Lanka (Pvt) Ltd
DETAILED INCOME STATEMIENTS

Year ended 31 March 2013
STATEMENT I
2013 2012
ADMINISTRATION EXFENSES Rs. Ri.
Altembance Ajfawanes 4,502,037 2,M9.25)
Aucht Fees $70,040 625.0C0
Brokerage and Commipsi 831,600 .
Conference fxpenses f 4716 355,362
Contriburion to EPF 3,224,387 1,582,413
Conirsbution to ETF 804,772 188,246
Couricr Charges §7,847 .
Dereciation 21,394,795 31,945,36¢
Dieset Expenses 116,479 76,980
Electricity 16,336,232 118234
Lintertainment Ablowance 1,150,276 1,175,629
Food Testing Expenses 13,856 385358
Franchisce Feag 4,839,758 EOHT,9260
Generat Expenses 1,586,078 322,500
Qratuity 226,684 559,094
insurasce Lxpenses 2,002,329 1,518,323
Legol Advisory Pecs 3,427,739 4,245 %84
LPG Cost 4,711,829 $51.943
Motor Velticle Running Expsnses 1,956,000 1,906,000
Pegl contral 10.48% 7,500
Prenting und Statinnery 705,048 497,349
Parchase-Printing and Sta (fatg) 94,462 83,812
{1 Stock (P anzl §) P end L 164,169} .
Recruitment Expenscs 172,164 1M
Remd Exjpemses 16,E72,536 9,342 434
Repair and Maintensace 600,013 112,671
Reward and Recognitioe Expenses 20,38 14,575
Soxumity Expenscs 1963923 1,017,044
Service Charges fix jodeso 941,846 202,429
Swil Salorics 32,714,252 £S5, 149,114
Seafl Welfare 2115616 4,344,347
Telephone and Fox Chagges 1468357 1,383 429
Teaining ank Sewninar Exp 52,655 2,53449%
Transpot Allowasee 17323320 1,765 070
Travelkng and Conveyunce 2,136,244 . E154434
Travetling Foreign 4377291 12,263,632
Travelling Inlend 63,540 285,409
Uniform Expenses 21045 24220
Veblele Rent Chatpes 3,468,000 3.699,000
Houge Keeping Chaipes 2450450 .
Purchase-Cleaning and Hyg (Intg) 1244301 3.2
Turchnse Cleaning and Hygine 213498 433434
Cl Slock{Cleaning)P ¢nd £ 1169.636) -
Water Chutyes 945,623 142,493
Amortisution 419,587 80,625
Sofiware Expenses 1,558,721 ,
Exchange { cas 18889 L]
Nadiea Expenses 241,175 -
Connectivily Expense 2,648,500 -
Isdﬁﬂa}_ 63.42 1. 7601
STATEMENT f£1
DWTRIBUTION EXPENSES 2513 e
Rr. Rs.
Advertiteent 8,892,221 HHLUKD
Loca) Store Marketing &§24 2.9 -
Furchase< onsumable (Inty} 2,392.356 984,362
Purchase Consansbles (M) 1,109,140 5R4,193
C Sanck(Cansumables)P and L (2,342.904) &
Purchase-Packing Mateni {kntg) 3,793,392 2820324
C Steck (Packing) Pand L (2057097} .
Petrol Exponses 1,850,727 A13.944
Vehicle Mainicnance Charges 328380 39,904
Puschase-Unigonn (big) 1 AU2,042 166,157
CI Swck (Lsifurm)P and L {664,110) -
Frelght Expenses 1,435,825 1384107
1,750,000 .

Provision for Doubtfiul Debts
v 23.001,306 0,529,638




