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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF JUBILANT FOODWORKS LANKA (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jubilant Food Works Lanka (Private) Limited (“the Company”), which
comprise the statement of financial position as at 31 March 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company
as at 31 March 2025, and of its financial performance and its cash flows for the year then ended in accordance with Sri
Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements of the Code of Ethics for
Professional Accountants issued by CA Sri Lanka (Code of Ethics) that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. As we
have not been provided with other information, we have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with
Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

G ] David FCA, T U Jayasinghe FCA,P DR Bharatha FCA, W A D Gayan ACA, H A C H Gunarathne FCA, M P M T Gunasekara FCA, M S ] Henry FCA,
M M R Hilmy FCA, S Y Kodagoda ACA, M M M Manzeer FCA

e ]




Deloitte.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and eventsina manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations
that were required for the audit and, as far as it appears from our examination, proper accounting records have been kept
by the Company.

Lol e fusociades .
Deloitte Associates

Chartered Accountants
Colombo

9 May 2025




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Year ended 31 March 2025

Note 2024/25
Rs.
Revenue 3 2,768,707,247

Cost of sales
Gross profit
Administrative expenses

Distribution expenses

(1,171,540,650)

2023/24
Rs.

1,894,420,163

(882,753,631)

1,597,166,597
(1,759,517,878)

(455,472,625)

1,011,666,532
(1,413,376,594)

(291,789,648)

Other income 18,624,718 17,978,080
Finance income 4 9,967,523 12,299,568
Finance expense 5 (91,741,722) (82,424,567)
Loss before tax 6 (680,973,387) (745,646,629)
Income tax expense 74 - -
Loss for the year (680,973,387) (745,646,629)
Other comprehensive income

Items that will not be reclassified subsequently to profit / (loss):

Re-measurement (loss) / gain on defined benefit plan 16 (1,841,000) (2,513,000)
Other comprehensive loss, net of tax (1,841,000) (2,513,000)
Total comprehensive loss for the year (682,814,387) (748,159,629)
Earnings per share

Loss per share - basic 8.2 (1.18) (1.34)

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF FINANCIAL POSITION

As at 31 March 2025

Note 31.03.2025 31.03.2024
Rs. Rs.
Assets
Non current assets
Property, plant and equipment 9 1,060,567,822 969,168,905
Right-of-use assets 10 477,985,040 451,536,353
Intangible assets 11 44,663,593 67,276,738
Security deposit 13.1 77,444,719 62,074,671
1,660,661,174 1,550,056,667
Current assets
Inventories 12 252,399,812 172,509,028
Receivables 13 313,965,992 124,340,577
Income tax recoverable 86,862 86,862
Cash and cash equivalents 19 242,529,473 139,272,558
808,982,139 436,209,025
Total assets 2,469,643,313 1,986,265,692
Equity and liabilities
Capital and reserves
Stated capital 14 4,294,147,380 4,082,311,280
Accumulated loss (3,678,635,194) (2,995,820,807)
Total equity 615,512,186 1,086,490,473
Non-current liabilities
Lease liability - long term 15 500,260,631 461,436,719
Long term loan 16 495,299,849 -
Retirement benefit obligation 17 18,395,081 12,794,247
1,013,955,561 474,230,966
Current liabilities
Lease liability - short term 15 55,002,251 55,002,251
Term loan - short term 16 104,700,151
Trade and other payables 18 580,609,214 353,711,929
Amounts due to related parties 22 99,863,950 16,830,073
840,175,566 425,544,253

Total equity and liabilities

2,469,643,313

1,986,265,692

| certify that the financial statements have been prepared in compliance with the requirements of the
Companies Act No. 7 of 2007.

* f Braybrook Place,
Colombo - 02.
%, Tel: 0115 444 400

2

Senior Manager-Finance & Accounts <, .@é\
'?75/?50 Accouy

The Board of Directors is responsible for the preparation and presentation of these financial statements. Signed

for and on behalf of the Board by the following on 9 May 2025.

JuEs

Director Director

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.
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Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2025

Balance as at 01 Aprl 2023
Loss for the year

Other comprehensive loss for the year
Total comprehensive loss for the year

Issue of stated capital
Balance as at 31 March 2024

Loss for the year

Other comprehensive loss for the year
Total comprehensive loss for the year

Issue of stated capital
Balance as at 31 March 2025

Stated Accumulated Total
capital loss
Rs. Rs. Rs.

3,195,148,910 (2,247,661,178) 947,487,732
- (745,646,629) (745,646,629)
- (2,513,000) (2,513,000)
- (748,159,629) (748,159,629)
887,162,370 - 887,162,370
4,082,311,280  (2,995,820,807)  1,086,490,473
- (680,973,387) (680,973,387)
- (1,841,000) (1,841,000)
- (682,814,387) (682,814,387)
211,836,100 - 211,836,100
4,294,147,380 (3,678,635,194) 615,512,186

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF CASH FLOWS
Year ended 31 March 2025

Notes
Cash flows from operating activities
Loss before income tax 6
Adjustments for:
Amortisation of intangible assets 11.2
Depreciation 9.2
Amortization of right-of-use assets 10
Finance income 4
Finance expense 5
Gratuity provision 16

Profit on disposal of property, plant and equipment
Creditors Written Back
Operating loss before working capital changes

Changes in working capital

Increase in inventories

Increase in trade and other receivables
Increase / (decrease) in trade and other payables
Increase / (decrease) in amounts due to related parties
Cash used in operating activities

Interest received
Interest paid C,}:q Tel: 0115 444 400
Gratuity paid Q’ERED
Net cash flows generated from operating activities

Cash flow from investing activities

Acquisition of property, plant and equipment 9.1
Acquisition of intangible assets 11.1
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

Cash flow from financing activities

Proceeds on issue of shares 14.1
Loan granted
Lease rental paid 15

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 18.1
Cash and cash equivalents at the end of the year 18.2

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.

2024/2025
Rs.

(680,973,387)

2023/2024
Rs.

(745,646,629)

22,613,145 25,636,813
264,542,901 222,718,487
81,302,870 77,181,082
(9,967,523) (12,299,568)
91,741,722 82,424,567
5,913,000 3,902,000
(753,514) -
5,320,567 2,072,445
(220,260,220)  (344,010,803)
(79,890,785) (29,096,965)
(189,625,415) (20,729,631)
203,147,818 (83,725,917)
83,033,877 12,767,234
(203,594,724) ~ (464,796,081)
3,687,533 7,082,390
(12,098,658) ;
(2,153,166) (1,193,745)
(214,159,016)  (458,907,435)

(359,448,703)

4,260,400

(201,703,063)
(8,552,092)

(355,188,303)

(210,255,155)

211,836,100
600,000,000
(139,231,867)

887,162,370

(128,275,860)

672,604,233

758,886,510

103,256,914 85,579,029
139,272,559 53,693,529
242,529,473 139,272,558




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

1.2

13

14

2.1

2.2

2.3

% / Braybrook Place,

Colombo - 02.
. . Tel: 0115 444 400,
Corporate information

General
Jubilant FoodWorks Lanka (Private) Limited, is a limited liability company incorporated and
domiciled in Sri Lanka. The registered office of the Company is located at No. 164, Galle Road,
Dehiwala, Sri Lanka.

Principal activities and nature of operations

During the year, the principal activities of the Company were to establish, carry on, manage, operate
and franchise the business of manufacturing, selling, marketing and distributing fast food products
and beverages.

Parent entity and ultimate parent entity

The Company’s parent undertaking is Jubilant FoodWorks Limited. In the opinion of Directors, the
Company’s ultimate parent undertaking and controlling party is Jubilant Bhartia Group, which is
incorporated in India.

Date of authorisation for issue

The Financial Statements of Jubilant FoodWorks Lanka (Private) Limited for the year ended 31 March
2025 were authorised for issue in accordance with a resolution of the Board of Directors, 9 May
2025.

Statement of compliance

The statement of financial position, statement of comprehensive income, statement of changes in
equity, statement of cash flows and notes together with the summary of Material Accounting
Policies (being the “financial statements”) of the company have been prepared in accordance with
Sri Lanka Accounting Standards (SLFRSs/LKAS) as issued by The Institute of Chartered Accountants
of Sri Lanka (ICASL) which is based on International Financial Reporting Standards and International
Accounting Standards (“IFRSs” & “IAS”), as issued by the International Accounting Standards Board
and in compliance with the companies Act No.7 of 2007.

Basis of measurement
The financial statements have been prepared on a historical cost basis, except for the defined benefit
plan, which is measured at the present value based on actuarial valuation.

All assets and liabilities are classified as current and non-current as per the company's normal
operating cycle of twelve months which is based on the nature of business of the Company. Current
assets do not include elements which are not expected to be realised within one year and current
liabilities do not include items which are due after one year, the period of one year being reckoned
from the reporting date.

Going concern

The Company has continuously incurred losses since its inception. The Company's net assets
amounting to Rs. 1086 Mn is less than half the stated capital of the company as at 31 March 2025.
However, the financial statements of the Company has been prepared on the basis of accounting
principles applicable to going concern. This going concern basis presumes that the company will
continue to receive financial support from its parent company. The company is making progress in
achieving its profitability level through focus on growing revenue by improving operational KPI’s such
as faster delivery and more investments on digital sales. At the same time efficient cost controls over
food cost, manpower cost, discounts and re-negotiations on fixed cost such as rents are focussed.




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

2.4 (a)

(b)

2.5
25.1

(a)

(b)

2.5.2

Comparative information
The accounting policies adopted by the Company are consistent with those used in the previous
financial year.

Functional and presentation currency

The functional currency of the company is Sri Lankan Rupees (Rs.). Transactions in foreign currencies
are initially recorded in the functional currency using the spot rate at the date of the transaction.
Foreign currency monetary items at the reporting date are translated using the closing rate. All
exchange differences arising on settlements are recognized in profit or loss.

Summary of material accounting policies

Income tax

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Current taxes
Current income tax assets and liabilities for the current periods are measured at the amount
expected to be recovered from or paid to the taxation authorities.

The provision for income tax is based on the elements of income and expenditure as reported in the
financial statements and computed in accordance with the provisions of the Inland Revenue Act No.
24 of 2017 and the subsequent amendments thereto.

Deferred taxation

Deferred tax is recognised using the balance sheet liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences, carry-forward of unused
tax credit and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry-forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future profit will
allow the deferred tax asset to be recovered.

Earnings per share

The company presents basic Earnings Per Share (EPS) based on profit or loss attributable to the
ordinary shareholders. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the period.
































































