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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF JUBILANT FOODWORKS LANKA (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Jubilant Food Works Lanka (Private) Limited (“the Company”), which
comprise the statement of financial position as at 31 March 2025, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company
as at 31 March 2025, and of its financial performance and its cash flows for the year then ended in accordance with Sri
Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements of the Code of Ethics for
Professional Accountants issued by CA Sri Lanka (Code of Ethics) that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. As we
have not been provided with other information, we have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with
Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and eventsina manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations
that were required for the audit and, as far as it appears from our examination, proper accounting records have been kept
by the Company.

Lol e fusociades .
Deloitte Associates

Chartered Accountants
Colombo

9 May 2025




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Year ended 31 March 2025

Note 2024/25
Rs.
Revenue 3 2,768,707,247

Cost of sales
Gross profit
Administrative expenses

Distribution expenses

(1,171,540,650)

2023/24
Rs.

1,894,420,163

(882,753,631)

1,597,166,597
(1,759,517,878)

(455,472,625)

1,011,666,532
(1,413,376,594)

(291,789,648)

Other income 18,624,718 17,978,080
Finance income 4 9,967,523 12,299,568
Finance expense 5 (91,741,722) (82,424,567)
Loss before tax 6 (680,973,387) (745,646,629)
Income tax expense 74 - -
Loss for the year (680,973,387) (745,646,629)
Other comprehensive income

Items that will not be reclassified subsequently to profit / (loss):

Re-measurement (loss) / gain on defined benefit plan 16 (1,841,000) (2,513,000)
Other comprehensive loss, net of tax (1,841,000) (2,513,000)
Total comprehensive loss for the year (682,814,387) (748,159,629)
Earnings per share

Loss per share - basic 8.2 (1.18) (1.34)

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF FINANCIAL POSITION

As at 31 March 2025

Note 31.03.2025 31.03.2024
Rs. Rs.
Assets
Non current assets
Property, plant and equipment 9 1,060,567,822 969,168,905
Right-of-use assets 10 477,985,040 451,536,353
Intangible assets 11 44,663,593 67,276,738
Security deposit 13.1 77,444,719 62,074,671
1,660,661,174 1,550,056,667
Current assets
Inventories 12 252,399,812 172,509,028
Receivables 13 313,965,992 124,340,577
Income tax recoverable 86,862 86,862
Cash and cash equivalents 19 242,529,473 139,272,558
808,982,139 436,209,025
Total assets 2,469,643,313 1,986,265,692
Equity and liabilities
Capital and reserves
Stated capital 14 4,294,147,380 4,082,311,280
Accumulated loss (3,678,635,194) (2,995,820,807)
Total equity 615,512,186 1,086,490,473
Non-current liabilities
Lease liability - long term 15 500,260,631 461,436,719
Long term loan 16 495,299,849 -
Retirement benefit obligation 17 18,395,081 12,794,247
1,013,955,561 474,230,966
Current liabilities
Lease liability - short term 15 55,002,251 55,002,251
Term loan - short term 16 104,700,151
Trade and other payables 18 580,609,214 353,711,929
Amounts due to related parties 22 99,863,950 16,830,073
840,175,566 425,544,253

Total equity and liabilities

2,469,643,313

1,986,265,692

| certify that the financial statements have been prepared in compliance with the requirements of the
Companies Act No. 7 of 2007.

* f Braybrook Place,
Colombo - 02.
%, Tel: 0115 444 400

2

Senior Manager-Finance & Accounts <, .@é\
'?75/?50 Accouy

The Board of Directors is responsible for the preparation and presentation of these financial statements. Signed

for and on behalf of the Board by the following on 9 May 2025.

JuEs

Director Director

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.
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Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2025

Balance as at 01 Aprl 2023
Loss for the year

Other comprehensive loss for the year
Total comprehensive loss for the year

Issue of stated capital
Balance as at 31 March 2024

Loss for the year

Other comprehensive loss for the year
Total comprehensive loss for the year

Issue of stated capital
Balance as at 31 March 2025

Stated Accumulated Total
capital loss
Rs. Rs. Rs.

3,195,148,910 (2,247,661,178) 947,487,732
- (745,646,629) (745,646,629)
- (2,513,000) (2,513,000)
- (748,159,629) (748,159,629)
887,162,370 - 887,162,370
4,082,311,280  (2,995,820,807)  1,086,490,473
- (680,973,387) (680,973,387)
- (1,841,000) (1,841,000)
- (682,814,387) (682,814,387)
211,836,100 - 211,836,100
4,294,147,380 (3,678,635,194) 615,512,186

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.




Jubilant FoodWorks Lanka (Private) Limited

STATEMENT OF CASH FLOWS
Year ended 31 March 2025

Notes
Cash flows from operating activities
Loss before income tax 6
Adjustments for:
Amortisation of intangible assets 11.2
Depreciation 9.2
Amortization of right-of-use assets 10
Finance income 4
Finance expense 5
Gratuity provision 16

Profit on disposal of property, plant and equipment
Creditors Written Back
Operating loss before working capital changes

Changes in working capital

Increase in inventories

Increase in trade and other receivables
Increase / (decrease) in trade and other payables
Increase / (decrease) in amounts due to related parties
Cash used in operating activities

Interest received
Interest paid C,}:q Tel: 0115 444 400
Gratuity paid Q’ERED
Net cash flows generated from operating activities

Cash flow from investing activities

Acquisition of property, plant and equipment 9.1
Acquisition of intangible assets 11.1
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

Cash flow from financing activities

Proceeds on issue of shares 14.1
Loan granted
Lease rental paid 15

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year 18.1
Cash and cash equivalents at the end of the year 18.2

The accounting policies and notes from 1 to 25 form an integral part of these financial statements.

2024/2025
Rs.

(680,973,387)

2023/2024
Rs.

(745,646,629)

22,613,145 25,636,813
264,542,901 222,718,487
81,302,870 77,181,082
(9,967,523) (12,299,568)
91,741,722 82,424,567
5,913,000 3,902,000
(753,514) -
5,320,567 2,072,445
(220,260,220)  (344,010,803)
(79,890,785) (29,096,965)
(189,625,415) (20,729,631)
203,147,818 (83,725,917)
83,033,877 12,767,234
(203,594,724) ~ (464,796,081)
3,687,533 7,082,390
(12,098,658) ;
(2,153,166) (1,193,745)
(214,159,016)  (458,907,435)

(359,448,703)

4,260,400

(201,703,063)
(8,552,092)

(355,188,303)

(210,255,155)

211,836,100
600,000,000
(139,231,867)

887,162,370

(128,275,860)

672,604,233

758,886,510

103,256,914 85,579,029
139,272,559 53,693,529
242,529,473 139,272,558




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

1.2

13

14

2.1

2.2

2.3

% / Braybrook Place,

Colombo - 02.
. . Tel: 0115 444 400,
Corporate information

General
Jubilant FoodWorks Lanka (Private) Limited, is a limited liability company incorporated and
domiciled in Sri Lanka. The registered office of the Company is located at No. 164, Galle Road,
Dehiwala, Sri Lanka.

Principal activities and nature of operations

During the year, the principal activities of the Company were to establish, carry on, manage, operate
and franchise the business of manufacturing, selling, marketing and distributing fast food products
and beverages.

Parent entity and ultimate parent entity

The Company’s parent undertaking is Jubilant FoodWorks Limited. In the opinion of Directors, the
Company’s ultimate parent undertaking and controlling party is Jubilant Bhartia Group, which is
incorporated in India.

Date of authorisation for issue

The Financial Statements of Jubilant FoodWorks Lanka (Private) Limited for the year ended 31 March
2025 were authorised for issue in accordance with a resolution of the Board of Directors, 9 May
2025.

Statement of compliance

The statement of financial position, statement of comprehensive income, statement of changes in
equity, statement of cash flows and notes together with the summary of Material Accounting
Policies (being the “financial statements”) of the company have been prepared in accordance with
Sri Lanka Accounting Standards (SLFRSs/LKAS) as issued by The Institute of Chartered Accountants
of Sri Lanka (ICASL) which is based on International Financial Reporting Standards and International
Accounting Standards (“IFRSs” & “IAS”), as issued by the International Accounting Standards Board
and in compliance with the companies Act No.7 of 2007.

Basis of measurement
The financial statements have been prepared on a historical cost basis, except for the defined benefit
plan, which is measured at the present value based on actuarial valuation.

All assets and liabilities are classified as current and non-current as per the company's normal
operating cycle of twelve months which is based on the nature of business of the Company. Current
assets do not include elements which are not expected to be realised within one year and current
liabilities do not include items which are due after one year, the period of one year being reckoned
from the reporting date.

Going concern

The Company has continuously incurred losses since its inception. The Company's net assets
amounting to Rs. 1086 Mn is less than half the stated capital of the company as at 31 March 2025.
However, the financial statements of the Company has been prepared on the basis of accounting
principles applicable to going concern. This going concern basis presumes that the company will
continue to receive financial support from its parent company. The company is making progress in
achieving its profitability level through focus on growing revenue by improving operational KPI’s such
as faster delivery and more investments on digital sales. At the same time efficient cost controls over
food cost, manpower cost, discounts and re-negotiations on fixed cost such as rents are focussed.




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

2.4 (a)

(b)

2.5
25.1

(a)

(b)

2.5.2

Comparative information
The accounting policies adopted by the Company are consistent with those used in the previous
financial year.

Functional and presentation currency

The functional currency of the company is Sri Lankan Rupees (Rs.). Transactions in foreign currencies
are initially recorded in the functional currency using the spot rate at the date of the transaction.
Foreign currency monetary items at the reporting date are translated using the closing rate. All
exchange differences arising on settlements are recognized in profit or loss.

Summary of material accounting policies

Income tax

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.

Current taxes
Current income tax assets and liabilities for the current periods are measured at the amount
expected to be recovered from or paid to the taxation authorities.

The provision for income tax is based on the elements of income and expenditure as reported in the
financial statements and computed in accordance with the provisions of the Inland Revenue Act No.
24 of 2017 and the subsequent amendments thereto.

Deferred taxation

Deferred tax is recognised using the balance sheet liability method on temporary differences at the
reporting date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences, carry-forward of unused
tax credit and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry-forward of unused tax credits and
unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future profit will
allow the deferred tax asset to be recovered.

Earnings per share

The company presents basic Earnings Per Share (EPS) based on profit or loss attributable to the
ordinary shareholders. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders by the weighted average number of ordinary shares outstanding during the period.




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2025

2.5

253

254

2.5.5

2.5.6
2.5.6.1

2.5.6.2

e Assocr
e\0\ Cldte
No. 100, >

Summary of material accounting policies — (Contd.)

Sales tax

tax incurred on a purchase of assets or a service is not recoverable from the taxation authorities in
which case the sales tax is recognised as a part of the cost of the asset or part of the expense items
as applicable and receivable and payable is stated with the amount of sales tax included. The amount
of sales tax recoverable and payable in respect of taxation authorities is included as a part of
receivables and payables in the statement of financial position.

Inventories

Raw Materials, Stores Spares and Packing Materials, Goods Purchased for Resale and Material in
Process valued at the lower of cost and net realizable value. The cost for this purpose has been
computed on FIFO basis.

The cost of the inventory comprises of the cost incurred in bringing inventories to its present location
and condition. :

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and to make the sale.

Cash and cash equivalents
Cash and cash equivalents are cash in hand and balances with banks.

For the purpose of the cash flow statement, cash and cash equivalents consist of cash in hand and
deposits in savings accounts net of outstanding book overdrafts.

Cash flows are reported using the indirect method, whereby profit or loss before tax is adjusted for
the effect’s transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, financing and investing
activities of the Company are segregated. Cash and cash equivalents in the cash flow comprise of
cash at bank, cash/cheques in hand and short-term investments with an original maturity of three
months or less.

Property, plant and equipment

Basis of recognition

All property, plant and equipment are initially recorded at cost. Cost includes expenditure that is
directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the
cost of materials and direct labor and any other costs directly attributable to bringing the assets to
a working condition for their intended use.

Subsequent measurement

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. All other repairs and
maintenance are recognized in profit or loss in the period in which those are incurred.

All classes of assets included under property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment losses, if any.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

9



Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

2.5

2.5.6
2.5.6.3

2.5.6.4

2.5.6.5

2.5.7
2.5.7.1

25.7.2

Summary of material accounting policies — (Contd.)

Property, plant and equipment — (Contd.)

Depreciation

Depreciation is charged to profit or loss so as to write off the cost of assets less their residual values,
over their estimated useful lives, using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at each year-end, with the effect of any changes in
such estimates accounted for prospectively.

The estimated useful lives of depreciable assets are as follows:

Fixed asset Estimated useful life Depreciation rate
(in number of years)

Leasehold improvements 9 years or actual lease period, 11.66% or % based on actual
whichever is lower lease period, whichever is
lower
Plant and machinery 5to 20 5% to 20%
Office equipment 2to 10 10% to 50%
Furniture and fixtures 5to0 10 10% to 20%
Motor vehicles 6 16.67%

De-recognition

Property, plant and equipment is de-recognised on disposal or when no future economic benefits
are expected from their use. Gains and losses on disposal of property, plant and equipment are
determined by comparing proceeds with the carrying amount and are included in profit or loss.

Capital work-in-progress

Capital work in progress represents all amounts paid on work undertaken, and still in an unfinished
state as at the end of the year and is carried at cost less any recognised impairment. Depreciation
on such items commences when the assets are ready for their intended use.

Intangible assets

Basis of recognition ;

An intangible asset is recognised if it is probable that future economic benefits that are attributable
to the asset will flow to the Company and the cost of the asset can be measured reliably. Intangible
assets include cost of computer software and licenses acquired by the Company and is stated at cost
less accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure on software assets is capitalised only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is expensed as
incurred.

e Assoc;
2 e,

No. 100,
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2025

2.5

2.5.7

2.5.73

2.5.8

2.5.9

o « - brook Place,
Summary of material accounting policies — (Contd.) b B adl

Intangible assets — (Contd.)

Amortization

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful life of
the software, from the date that it is available for use since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset.

Amortisation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

The estimated useful lives of the company’s intangible assets are as follows:

Intangible asset Estimated useful life Depreciation rate
(in number of years)

Software 5 20%
Store opening fees 5 20%

Expenditure during construction period

Expenditure directly relating to construction activity of outlets is capitalized (net of income, if any).
Indirect expenditure incurred during construction period is capitalized as part of the indirect
construction cost to the extent to which the expenditure is indirectly related to construction or is
incidental thereto. Other indirect expenditure incurred during the construction period which is not
related to construction activity nor is incidental thereto is charged to profit or loss.

Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining the net
selling price, recent market transactions are taken into account, if available. If no such transactions
can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-

term growth rate is calculated and applied to project future cash flows after the fifth year.

After impairment, if any depreciation is provided on the revised carrying amount of the asset over
its remaining useful life.

11




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

2.5

2.5.9

2.5.10

2.5.11

Summary of material accounting policies — (Contd.)

Impairment of tangible and intangible assets — (Contd.)
An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such an indication
exists, the company estimates the asset’s or cash-generating unit’s recoverable amount. A previously
recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in profit or
loss.

Financial Instruments

Trade and other receivables are initially recognised at the transaction price. All sales are made on
the basis of normal credit terms, and the receivables do not bear interest.

The company assesses at each reporting date whether a financial asset (or a group of financial assets)
such as trade receivables, advances and security deposits held at amortised cost for impairment
based on evidence or information that is available without undue cost or effort. Expected credit
losses are assessed and loss allowances recognised if the credit quality of the financial asset has
deteriorated significantly since initial recognition.

Financial liabilities are initially recognised at the fair value of consideration received less directly
attributable transaction costs.

Subsequent to initial measurement, financial liabilities are recognised at amortised cost unless they
are a part of a fair value hedge relationship. The difference between the initial carrying amount of
the financial liability and their redemption value is recognised in the statement of comprehensive
income over the contractual terms using the effective interest rate.

Financial liabilities at amortised cost are further classified as current and non-current depending
whether these will fall due within 12 months after the date of the statement of financial position or
beyond.

Financial liabilities are derecognised when either the company is discharged from its obligations or
if they expire, are cancelled, or replaced by a new liability with substantially modified terms.

Financial liabilities include trade and other payables and other financial liabilities.

Provisions

Provisions are recognised when the company has a binding present obligation. This may be either
legal because it derives from a contract, legislation or other operation of law, or constructive
because the company created valid expectations on the part of third parties by accepting certain
responsibilities. To record such an obligation it must be probable that an outflow of resources will
be required to settle the obligation and a reliable estimate can be made for the amount of the
obligation. The amount recognised as a provision and the indicated time range of the outflow of
economic benefits are the best estimate (most probable outcome) of the expenditure required to
settle the present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation.

12



Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2025

2.5

2.5.12

b)

c)

2.5.13
(a)

2 As 3
jtte SOclat@
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Summary of material accounting policies — (Contd.)

Employee retirement benefits

Short term and other long term employee benefits
A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amounts of
the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted
amounts of the benefits to be paid in exchange for the related services.

Liabilities recognized in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the company in respect of
services provided by the employees up to the reporting date.

Defined benefit plan — gratuity

The Defined Benefit Obligation recognized in the statement of financial position represents the
present value of the Defined Benefit Obligation at the reporting date estimated using the projected
unit credit method. These benefits are not externally funded. Under the Payment of Gratuity Act No.
12 of 1983, the liability to an employee arises only on completion of five years of continued service.
The company’s obligations under the said Act is determined based on an actuarial valuation using
the projected unit credit method carried out by a professional actuary.

Gains and losses through re-measurements of the defined benefit liability are recognized in other
comprehensive income and not reclassified to profit and loss in subsequent periods.

Defined contribution plans — Employees’ Provident Fund and Employees’ Trust Fund

Defined contribution plan is a post-employment benefit plan under which the company pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered service entitling them to the contributions.

All employees of the Company are members of the Employees' Provident Fund and the Employees'
Trust Fund, to which the Company contributes 12% and 3% respectively of such employees' basic or
consolidated wage or salary.

Lease assets

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of
the lease term and the estimated useful lives of the assets.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025
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2.5.13

Summary of material accounting policies — (Contd.)

Lease assets — (Contd.)

(b) Lease liabilities

2.5.14

b)

2.5.15

2.5.16

At the commencement date of the lease, the company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. In calculating the present value of
lease payments, the company uses its incremental borrowing rate at the lease commencement date.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured at the fair value of the
consideration received or receivable net of trade discounts and sales taxes.

Sale of goods

The Company recognizes revenue from the sale of food through the Company’s owned stores
located in Sri Lanka and are recognized when the items are delivered to or carried out by customers.
Customer’s payments are generally due at the time of sale.

Other income

Other income mainly consists of interest income which is recognised on an accrual basis using the
Effective Interest Rate (EIR) method. Gains and losses on the disposal of property, plant and
equipment are recognized in profit or loss, at the point of disposal.

Commitments and contingencies

All discernible risks are accounted for in determining the amount of all known liabilities. Contingent
liabilities are possible obligations whose existence will be confirmed only by uncertain future events
or present obligations where the transfer of economic benefits is not probable or the amount cannot
be reliably measured. Contingent liabilities are not recognised in the statement of financial position,
but are disclosed.

Significant accounting judgements commitments and contingencies

The preparation of financial statements requires the application of certain critical accounting
assumptions relating to the future. Further, it requires the management of the company to make
judgments, estimates and assumptions that affect the reported amounts of income, expenses, assets
and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of the asset or liability in future periods. Hence, actual
experience and results may differ from these judgments and estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future periods
affected. ~

Braybrook Place,

Colombo - 02.
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2025

2.5 Summary of material accounting policies — (Contd.)

2.5.16 Significant accounting judgements commitments and contingencies — (Contd.)
Information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognized in the financial

statements are included in the following notes:

- Retirement benefit obligation
The present value of the defined benefit obligations depend on a number of factors that are
determined on an actuarial basis using a number of assumptions. Key assumptions used in
determining the defined retirement benefit obligations are given in Note 16. Any changes in these
assumptions will impact the carrying amount of defined benefit obligations

- Right- of —use assets
The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its

incremental borrowing rate for similar borrowings.

e\o-\ue ASSOC['Q(
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

3. Sales
Sales - pizza
Sales - beverages
Delivery charges

4. Finance income
Interest income - savings accounts
Interest income on security deposits

5. Finance expenses
Interest expenses on lease liability
Overdraft interest
Term loan Interest

6. Loss before taxation

2024/2025
Rs.

2,307,214,960
379,212,050
82,280,237

2023/2024
Rs.

1,733,118,162
21,701,349
73,793,276

2,768,707,247

1,828,612,787

Loss before tax is stated after charging all expenses including the following :

Included in administrative expenses

Employees' benefits including the following:

Staff salaries and allowances

Defined contribution plan costs - EPF & ETF (included in employee

benefits)

Depreciation

Amortisation of intangible assets
Gratuity

Auditors fees and expenses

 / Braybrook Place,

Colombo - 02.
Tel: 0115 444 400
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3,687,533 7,082,390
6,279,990 5,217,178
9,967,523 12,299,568
79,643,064 82,424,567
3,879,696 -
8,218,962 .
91,741,722 82,424,567
541,470,313 390,783,835
37,107,140 25,569,753
264,542,901 222,718,487
22,613,145 25,636,813
5,913,001 3,902,000
1,663,062 1,400,000




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

7.2

7.3

Income tax

The major components of income tax expenses for the year ended 31 March are as follows :

Current tax
Current income tax expenses
Write-off of ESC receivable

Reconciliation between taxable profit and accounting profit
Accounting loss before tax

Aggregate disallowable expenses

Aggregate allowable expenses

Adjusted profit / (loss)

Interest income
Less: Brought forward tax losses
Taxable profit

Current tax at 30%
Balance income tax payable

Tax losses carried forward
Tax losses brought forward
Adjustment for previous year
Loss incurred during the year (Note 7.1)
Loss set off against interest income

Tax losses carried forward

Deferred tax assets and liabilities relate to the following;

2024/2025 2023/2024
Rs. Rs.
(680,973,387) (745,646,629)
453,261,465 441,605,472
(420,665,198) -324,504,324
(648,377,120) (628,545,481)
9,967,523 12,299,568

(9,967,523)

(12,299,568)

2,745,152,489

648,377,120
(9,967,523)

2,128,906,576

628,545,481
(12,299,568)

3,383,562,087

2,745,152,489

The company has computed deferred tax at the rate of 30% in the current year.

Deferred tax liability
Property, plant and equipment & intangible assets

Deferred tax assets

Defined benefit obligation

Re-measurement (loss) / gain on defined benefit plan
Tax loss

Right of use asset

Net deferred tax assets / (liability)

17

31.03.2025 31.03.2024
Rs. Rs.

(39,366,346) (1,912,742)
(39,366,346) (1,912,742)

5,518,524 2,351,098
(552,300) (79,200)

57,583,475 135,460,906
(23,183,353) (139,645,546)

39,366,346 1,912,742




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

8.2

Income tax (Contd.)
Deferred tax assets and liabilities relate to the following; (Contd.)

Assumption made in recognition of the deferred tax assets

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised.

As of 31 March 2025, there is a tax loss carried forward amounting to Rs. 3,383,562,087 (2024 - Rs.
2,745,152,489) for which unregonized deferred tax assets on tax losses as at 31 March 2025 amounted to
Rs. 39,366,346 /- (2023/24 - Rs. -1,912,742).

Earnings per share

Basic earnings/ (loss) per share is calculated by dividing the net profit/ (loss) for the year attributable to
ordinary shareholders by the weighted average number of ordinary shares outstanding during the year.
The weighted average number of ordinary shares outstanding during the year and the previous year are
adjusted for events that have changed the number of ordinary shares outstanding, without a
corresponding change in the resources such as a bonus issue.

The following reflects the loss and share data used in the basic loss per share computations.

2024/2025 2023/2024
Rs. Rs.
Loss attributable to ordinary shareholders for basic earnings per
share (680,973,387) (745,646,629)
31.03.2025 31.03.2024
Rs. Rs.
Number of ordinary shares used as the denominator:
Weighted average number of ordinary shares in issue applicable to
basic earnings / (loss) per share 575,087,491 556,515,559
Loss per share (1.18) (1.34)
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

Balanceasat 1 Additions Disposal Transfer from  Balance as at
April 2024 cwip 31 March 2025
Rs. Rs. Rs. Rs. Rs.
9. Property, plant and equipment
9.1 Gross carrying amounts
Leasehold improvements 773,889,450 106,100,607 - 1,655,511 881,645,568
Plant and machinery 1,024,959,116 113,711,841 (12,507,106) 62,933,224 1,189,097,074
Furniture and fittings 206,583,169 81,707,775 - - 288,290,944
Office equipment 5,398,506 - - - 5,398,506
Motor vehicles 14,763,395 = (1,950,250) - 12,813,145
2,025,593,635 301,520,223 (14,457,356) 64,588,735  2,377,245,237
Capital work-in-progress
Plant and machinery 23,582,082 50,059,981 - (62,933,224) 10,708,839
Furniture and fittings 741,181 2,782,822 - - 3,524,004
Leasehold improvements - 5,068,259 - (1,655,511) 3,412,747
Vehicle - 17,419 - - 17,419
24,323,264 57,928,480 - (64,588,735) 17,663,009
Total gross carrying
amount 2,049,916,899 359,448,703 (14,457,356) - 2,394,908,246
Balance asat 1 Charged for Disposal Transfers/ Balance as at
April 2024 the year adjustments 31 March 2025
Rs. Rs. Rs. Rs. Rs.
9.2 Accumulated depreciation
Leasehold improvements 465,401,184 108,587,188 - - 573,988,372
Plant and machinery 481,313,966 122,903,377 (9,000,220) - 595,217,124
Furniture and fittings 114,049,058 32,888,139 - - 146,937,197
Office equipment 5,220,389 164,196 - - 5,384,585
Motor vehicles 14,763,395 - (1,950,250) - 12,813,145
1,080,747,994 264,542,900 (10,950,470) - 1,334,340,424
31.03.2025 31.03.2024
Rs. Rs.

9.3. Net book value property, plant and equipment

Leasehold improvements
Plant and machinery
Furniture and fittings
Office equipment

Colombo - 02.
q, Tel: 0115 444 400
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307,657,196

308,488,265

593,879,950 543,645,149
141,353,746 92,534,111
13,921 178,117
1,042,904,813 944,845,642




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

9. Property, plant and equipment - (Contd.)
9.4 Capital work-in-progress
Plant and machinery
Furniture and fittings
Vehicle

Leasehold improvements

9.5 Total net book value

31.03.2025 31.03.2024
Rs. Rs.
10,708,839 14,077,682
3,524,004 (4,297,159)
17,419 -
3,412,747 -
17,663,009 9,780,523
1,060,567,822 954,626,165

Property, plant and equipment consist fully depreciated assets Rs.657,489,861.97/- as at 31.03.2025 (31.03.2024-

Rs.418,673,372/-).

31.03.2025
Rs.

10. Right-of-use assets (buildings - store outlets)

Cost

Opening balance
Recognition during the year
Disposal / termination
Closing balance

Accumulated depreciation
Opening balance
Depreciation during the year
Disposal / termination
Closing balance

Net book value

799,977,405
139,865,277
(37,449,766)

31.03.2024
Rs.

724,913,862
106,061,588
(30,998,044)

902,396,916

799,977,405

348,441,052 288,853,955
81,302,870 77,181,082
(5,332,046) (17,593,986)

424,411,876 348,441,052

477,985,040 451,536,353

% [ Braybrook Place,
Colombo - 02.
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

11. Intangible assets

11.1 Gross carrying amounts
Software

Store opening fee

11.2 Amortization
Software
Store opening fee

11.3 Net book value
Software

Store opening fee

Balance asat 1 Additions Disposals Balance as at
April 2024 31 March 2025
Rs. Rs. Rs. Rs.
117,525,711 - = 117,525,711
37,853,040 - = 37,853,040
155,378,751 - - 155,378,751
Balance Depreciation Disposals Balance
as at during the as at
01.04.2024 period 31.03.2025
Rs. Rs. Rs. Rs.
66,835,153 21,665,723 = 88,500,876
21,266,860 947,422 - 22,214,282
88,102,013 22,613,145 - 110,715,158
31.03.2025 31.03.2024
Rs. Rs.
29,024,835 50,690,558
15,638,758 16,586,180
44,663,593 67,276,738

Store opening fee is paid to Domino's Pizza International Franchising Inc. and is amortised over 05 years

which is in line with the group policy.

12. Inventories
Food stock
Traded items stock
Non food stock

13. Receivables
Deposits and prepayments
WHT receivables
Sundry debtors
Capex and opex advances

21

182,894,107 140,382,327
8,316,702 7,138,386
61,189,004 24,988,315
252,399,812 172,509,028
48,638,689 19,876,917
2,238,166 2,053,789
58,683,780 33,066,408
204,405,357 69,343,462

313,965,992

124,340,577




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

13. Receivables - (Contd.)

13.1 Security deposit - non current
Security deposit - non current

31.03.2025 31.03.2024
Rs. Rs.
77,444,719 62,074,671
77,444,719 62,074,671
2024
Number of Value of
shares shares
Rs.
341,116,994  3,195,148,910
147,860,395 887,162,370

2025
Number of Value of
shares shares
Rs.

14. Stated capital
14.1 Issued and fully paid

At the beginning of the year 488,977,389  4,082,311,280

Issued during the year 42,367,220 211,836,100

At the end of the year 531,344,609  4,294,147,380

488,977,389

4,082,311,280

15. Lease liability
At the beginning of the year
New lease orginated
Interest expense
terminations
Rent payments
At the end of the year

Non - current
Current

16. Term Loan
At the beginning of the year
Loan obtained
Settlement
At the end of the year

% / Braybrook Place,

Non - current Term Loan
Current Term Loan

Colombo - 02.

Accrude interest
Non current liability
Current Liability

22

31.03.2025 31.03.2024
Rs. Rs. -

516,438,970 487,240,975
129,438,710 88,879,514
79,643,064 82,424,567
(31,037,474) (13,830,226)
(139,231,867) (128,275,860)
555,251,403 516,438,970
500,260,631 461,436,719
55,002,251 55,002,251
555,262,883 516,438,970

600,000,000

600,000,000

495,299,849
104,700,151

128,708,636
59,031,962
69,676,674




Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

17.1

31.03.2025 31.03.2024
Rs. Rs.
17. Retirement benefit obligation

Defined benefit obligation
At the beginning of the year 12,794,247 7,572,992
Current service cost 4,401,000 2,786,000
Interest cost 1,512,000 1,116,000
Payments during the year (2,153,166) (1,193,745)
Net actuarial loss / (gain) 1,841,000 2,513,000
At the end of the year 18,395,081 12,794,247
Expense on defined benefit plan-Gratuity
Current service cost 4,401,000 2,786,000
Interest cost 1,512,000 1,116,000
The amount recognized in profit or loss 5,913,000 3,902,000
Net actuarial loss / (gains) recognized in other comprehensive income 1,841,000 2,513,000

7,754,000 6,415,000

17.2

An actuarial valuation was carried out by an independent professional valuer, Willis Towers Watson
Employee Benefits Actuaries LLP, on 31 March 2025, to ascertain the full provision applicable in terms of
the Payment of Gratuity Act No. 12 of 1983, in respect of all employees of the Company as at 31 March
2025, from the commencement of employment.

17.3 The principal assumptions used for this purpose are as follows:
31.03.2025 31.03.2024

Discount rate 10.8% 12.9%
Salary increment rate 10% 10%
Staff turnover rates

Category A 7% 7%

Category B 10-20% 20%
Retirement age 58 years 58 years

17.4

17.5

Assumptions regarding the future mortality are based on the rates from the 2000-2002 Sri Lanka Life Table
issued by the Department of Census and Statistics of Sri Lanka.

The sensitivity analyses below have been determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting period, while holding all other assumptions

constant.

Discount rate Future salary increment rate

Sensitivity Level Increase Decrease Increase Decrease
1% 1% 1% 1%

Impact on defined benefit

obligation - 31.03.2024 (881,000) 998,000 881,000 (998,000)

Impact on defined benefit

obligation - 31.03.2025 (1,404,000) 1,600,000 1,601,000 -1,428,000
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NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

17.

17.5

18.

19.

19.1

19.2

Retirement benefit obligation - (Contd.)

The sensitivity analysis presented above may not be representative of the actual change in the defined
benefit obligation as it is unlikely that the change in assumptions would occur in isolation of one another as
some of the assumptions may be correlated.

In presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as
that applied in calculating the defined benefit obligation liability recognized in the statement of financial
position.

There was no change in the methods and assumptions used in preparing the sensitivity analysis when
compared to the prior year.

31.03.2025 31.03.2024
Rs. Rs.
Trade and other payables
Trade payables 162,793,496 96,390,868
Sundry creditors including accrued expenses 417,815,718 241,258,694

580,609,214

337,649,561

Accrude expenses includes the audit fee payable of Rs. 1,663,062

Cash and cash equivalents in the cash flows statements
Components of cash and cash equivalents

Favourable cash and cash equivalents balance

Bank balances 231,657,391 135,816,328
Cash in hand 10,872,082 3,456,230
242,529,473 139,272,558

The deposit with HNB includes a lien balance of Rs. 81,483,556, which has been secured for a period of
three years in relation to the new store opening at Bandaranaike International Airport. Withdrawals from
this deposit are permitted; however, they are subject to the repayment of any associated credit facilities as
it remains under lien.

Unfavourable cash and cash equivalents balance
Bank overdrafts - -

242,529,473 139,272,558

Total cash and cash equivalents

+* ( Braybrook Place,

Colombo - 02.
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

20.
20.1

20.2

21.

22,

22.1

22.2

Commitments and contingents
Capital commitments

The Company does not have significant capital commitments as at the date of the statement of financial

position.

Contingent liabilities

The Company does not have significant contingencies as at the date of the statement of financial position.

Assets pledged

There have been no assets pledged as at the date of Statement of financial position.

Related party disclosures

Details of significant related party disclosures are as follows:

Jubilant FoodWorks

Ltd (India)
2024/2025 2023/2024
Rs. Rs.
Transactions with the parent
Nature of transaction
Colombo - 02.
. Q \Jel: 0115 444 400 \4{0

Opening balance 4@’&? o (16,830,073)  (4,062,839.00)
Issue of share £D ACCO 211,836,100 887,162,370
Amount received for share issue (211,836,100) (887,162,370)
Purchase of raw materials (119,176,121) (49,708,814)
Payment for purchase of raw materials 44,098,462 49,708,814
IT services (16,702,903) (18,596,186)
Payment for IT services 11,494,670 15,301,053
Franchsie on sales (13,843,575) (9,472,101)
Payment for Franchise Fee 12,591,628 -
Services provided (1,496,038) -
Closing balance (99,863,950) (16,830,073)

All outstanding balances are unsecured and repayable on demand. No guarantees have been issued or

received in respect of any related party balances.

Transactions with Key Management Personnel of the Company or its Parent

The Key Management Personnel of the Company are the members of its Board of Directors.

There have been no transactions with Key Management Personnel of the Company for the year ended 31
March 2025 except as discussed below :

2024/2025 2023/2024
Rs. Rs.
Short-term employee benefits 35,400,480 36,559,219
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Jubilant FoodWorks Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2025

23.  Events occurring after the reporting date
There have been no material events occurring after the date of reporting exept the resignaton of the
director Mr. Dharmawardhana Iranga from 6th May 2025 that require adjustments or disclosure in the
financial statements.

As per exchange rates published by Central Bank of Sri Lanka exchange rate as of the end of the quarter and
auditor's report date are as follows.

As of the end of the year As of the audit report date
31 March 2025

Exchange rate 1 USD = LKR 296.34 1 USD = LKR 299.49

24. Going concern

The Company has continuously incurred losses since its inception. The Company's net assets amounting to
Rs. 615 Mn is less than half the stated capital of the company as at 31 March 2025. However, the financial
statements of the Company has been prepared on the basis of accounting principles applicable to going
concern. This going concern basis presumes that the company will continue to receive financial support
from its parent company. The company is making progress in achieving its profitability level through focus
on growing revenue by improving operational KPI's such as faster delivery and more investments on digital
sales. At the same time efficient cost controls over food cost, manpower cost, discounts and re-negotiations
on fixed cost such as rents focused.

31.03.2025 31.03.2024
Rs. Rs.

25.  Financial instruments

25.1 Categories of financial instruments
Financial assets
Cash and cash egivalents 242,529,473 139,272,558
Receivable 126,083,408 81,951,588
Financial liabilities
Related party payable 99,863,950 32,892,440
Lease liability 555,262,882 516,438,970
Other payable 580,609,214 337,649,561

Carrying values of financial assets and liabilities that have a short term maturity such as receivables, trade
and other payables, and cash and cash equivalents are reasonable approximation of their fair value.
Therefore, a fair value hierarchy is not applicable.

L
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Jubilant FoodWorks Lanka (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2025

25.
25.2

25.3

25.4

Financial instruments (Contd.)

Financial risk management objectives and policies A
Financial instruments held by the company, principally comprise of cash, rt—term “deposits,
receivables, trade and other payables and book overdraft. The main purpose of these financial
instruments is to manage the operating, investing and financing activities of the company.

Financial risk management of the company is carried out based on guidelines established by the parent
company which comes under the purview of the Board of Directors of the company and group.

The company identifies, evaluates and mitigates financial risk in close co-operation with the Group’s
senior management. The operating company provides guidelines for overall risk management, as well,
covering specific areas such as credit risk, interest rate risk and foreign currency risk.

The company has established guidelines for risk controlling procedures and for the use of financial
instruments, including a clear segregation of duties with regard to financial activities, settlement,
accounting and related controlling. The guidelines upon which the company’s risk management
processes are based are designed to identify and analyze these risks throughout the company, to set
appropriate risk limits and controls and to monitor the risks by means of reliable and up-to-date
administrative and information systems. The guidelines and systems are regularly reviewed and adjusted
to changes in markets and products. The company manages and monitors these risks primarily through
its operating and financing activities.

Credit risk

Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The company is exposed to credit risk from its operating
activities and from its financing activities, including deposits with banks, foreign exchange transactions
and other financial instruments.

With respect to credit risk arising from the other financial assets of the company, such as cash and cash
equivalents, the company’s exposure to credit risk arises from default of the counterparty. The company
manages its operations to avoid any excessive concentration of counterparty risk and the company takes
all reasonable steps to ensure that the counterparties fulfil their obligations.

31.03.2025 31.03.2024
Rs. Rs.
The maximum exposure to credit risk at reporting date
Cash and cash equivalents (Note 15.1) 242,529,473 139,272,558
Other receivables (Note 7) 126,083,408 81,951,588

368,612,881 221,224,147

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset.

The company monitors its risk to a shortage of funds using a daily cash management process. This

process considers the maturity of both the company’s financial investments and financial assets and
projected cash flows from operations.
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25.

25.5

Financial instruments (Contd.)
25.4 Liquidity risk (Contd.)
The company’s objective is to maintain a balance between continuity of funding and flexibility through
the use of multiple sources of funding including bank loans and overdrafts.

a) The following are the contractual maturities of the financial liabilities (excluding amounts due to
related parties) at its carrying value:

31 March 2025

Contractual maturities of financial liabilities

Carrying Upto2 2-3 3-12 More than
amount Months Months Months 1 Year
Rs. Rs. Rs. Rs. Rs.

Interest bearing loans 728,708,636 - - 69,676,674 659,031,962
and borrowing
Trade payables 162,793,496 162,793,496 - - -
Other payables 416,210,702 416,210,702 - - -
Retention payable 1,605,016 - - - 1,605,016

580,609,214 | 579,004,198 - - 1,605,016
31 March 2024 Contractual maturities of financial liabilities

Carrying Upto2 2-3 3-12 More than

amount Months Months Months 1Year

Rs. Rs. Rs. Rs. Rs.

Interest bearing loans - - - - -
and borrowing
Trade payables 112,453,235 112,453,235 - - -
Other payables 239,653,678 239,653,678 - - -
Retention payable 1,605,016 - - - 1,605,016

353,711,929 352,106,913 - = 1,605,016

31.03.2025 31.03.2024

Maturity profile of lease liabilities
Lease liabilities repayable within one year from the reporting date 55,002,251 55,002,251
Lease liabilities repayable between 1-5 years from the reporting date 202,466,860 262,839,472
Lease liabilities repayable after 5 years from the reporting date 297,793,772 198,597,247

Market risk

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate due to
the changes in market prices. Mainly the changes in market prices, such as foreign exchange rates and
interest rates will affect the company’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposure within acceptable

parameters, while optimizing the return.

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. This is not applicable to the company as the company is not
having any loans and borrowings.

b) Foreign currency risk

The foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
fluctuating due to changes in foreign exchange rates. The Company is exposed to foreign currency risk on
purchases denominated in currencies other than the functional currency of the Company. The currency
giving rise to this risk is primarily US Dollars.
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