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MUMBAI

L
ife Insurance Corp. of
India (LIC), the largest
shareholder in National
Stock Exchange of India,
missed the Securities and

Exchange Board of India (Sebi)’s
28 August deadline to divest a
4.9% stake in the stock exchange.

The shareholding threshold in
NSE was breached when LIC
acquired a 51% controlling stake in
IDBI Bank. This led to the holding
of trading members in NSE
breaching the 49% mark under the
Stock Exchange and Clearing
Corp. (SECC)’s norms. 

LIC’s holding, of 12.51%, was
earlier not considered to be of a
trading member. Rather, it was
categorized as a strategic investor.

IDBI Bank, with less than 1%
stake, was always categorized as a
trading member. With LIC acquir-
ing control of IDBI Bank the insur-
ance company was reclassified as
a trading member. 

Before the deal, trading mem-
bers held about 42% in NSE, but
with addition of LIC’s 12.5% stake,
the trading members now hold
53.89% in the exchange, or 4.89%
above the threshold.

Sebi had given LIC two dead-
lines to divest the excess stake.
The first was on 27 December
2019, which was subsequently
extended by eight months,
according to NSE’s annual report
for the financial year 2020. 

This excess shareholding and
the associated voting and dividend
rights now stand frozen. “Sebi
directed LIC to divest its share-
holding in NSE by 4.89% to reduce
the TM/CM (trading member/
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international passengers
across tier-I, tier-II and tier-III
cities—most of which will con-
nect with Mumbai. 

“Over this period, India’s top
30 cities are expected to each
require two airports and Adani
Airports sees itself well-posi-
tioned to help build the infra-
structure platform required,”
he added. 

Stressing on the importance
of airports in the business eco-
system, Adani said that they
“define the character of a city
and become a critical factor for
the choice of a business loca-
tion, tourism, urban economic
growth and global economic
integration”. “Our view is that
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T
he addition of the Mum-
bai International Airport
Ltd (MIAL) and the

upcoming Navi Mumbai Inter-
national Airport to the airports
portfolio of Adani Enterprises
Ltd will provide “a transforma-
tional platform that will help
shape and create strategic adja-
cencies for our other B2B busi-
nesses,” Gautam Adani, chair-
man, Adani Group, said on
Wednesday.
    “This acquisition helps us
redesign the way we will serve
our customer base and bridge
our B2C and B2B business
models,” Adani added in a
statement.

Commenting about his lat-
est acquisition, Adani said the
Mumbai airport is expected to
become India’s leading airport,
as well as a key domestic and
international hub. This would
primarily be on the back of air
passenger traffic in the country
growing five-fold, and 200
new airports being built to han-
dle over 1 billion domestic and

the economic value that the cit-
ies of the future create will be
maximized around airports.”

Adani Airports is a subsidi-
ary of Adani Enterprises, the
flagship company of the Adani
conglomerate.  On Monday,
the group said it has entered
into a definitive pact to acquire
the debt of GVK Airport Devel-
opers Ltd, the current majority
owner of MIAL, against which
a 50.5% stake in the airport
consortium has been pledged.

The Adani Group will also
buy the combined 23.5% stake
held by Airport Company of
South Africa (Acsa) and South
Africa’s Bidvest group in MIAL,
for which it has obtained the
approval of the Competition
Commission of India. This
would give the group a 74%
stake in MIAL. The remaining
26% stake will be held by state-
run Airports Authority of India.

The company has also won
the mandate to modernize and
operate six airports at Ahmeda-
bad, Lucknow, Mangaluru, Jai-
pur, Guwahati and Thiruvan-
anthapuram. Adani Airports
will operate and develop these
airports for 50 years.

Airport additions will help bridge 
B2C, B2B biz models, says Adani

clearing member) shareholding in
NSE to 49% within 12 months from
the date of fall in public sharehold-
ing of NSE, 28 December 2018.
NSE was also advised to inter-alia
freeze LIC’s voting rights and all
corporate action in respect of
4.89% till the time
it was divested,”
NSE said. 

“Upon LIC’s
request to Sebi,
Sebi granted addi-
tional time of eight
months to LIC for
divestment of the
4.89% stake from 27 December
2019,” it added. 

An email query to LIC seeking a
response on whether it has sought
another extension, or it would
prefer to offload when the NSE
goes public, and if it had decided
on a method to reduce the share-

holding, was not answered till
press time. Mint reported on 28
August that Sebi is likely to grant
an in-principle nod to NSE’s long-
pending and awaited IPO soon.

Based on recent deals of NSE’s
unlisted shares being sold in the

open market, India’s largest
exchange by trading volumes is
valued at ₹42,000 crore. As such,
LIC’s 4.9% stake could be valued at
over ₹2,000 crore. 

LIC’s excess shareholding has
also impacted its dividend payout.
NSE had declared final dividend

for FY19 and interim dividend for
FY20, which were paid to all eligi-
ble shareholders except LIC to the
extent of 4.89% shares and were
kept in abeyance. 

“Final dividend for FY2018-19
amounting to ₹19,36,44,000 and

interim dividend
for FY2019-20
amounting to
₹23,72,13,900 to
be paid to LIC had
been transferred
by NSE to  the
respective unpaid
dividend accounts.

Further, upon request of LIC to
mitigate the interest loss and fol-
lowing Sebi no objection, an
arrangement has been worked out
with the dividend banker for the
unpaid dividend amounts on
behalf of LIC,” said NSE in the
annual report. 
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