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JEE, NEET exams to be 
held as scheduled: SC

Exams will be conducted next month with all safeguards in place, it ruled
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(short-term loan) which was availa-
ble for the credit balances of the cli-
ents.” 

It added that the amount would
“be enough to cover the creditors of
IndiaNivesh”. 

The problem started when HDFC
Bank declined to honour the FDRs
issued by it as IndiaNivesh’s collat-
eral pledged with Edelweiss, which
was acting as the clearing member. 

Edelweiss claimed that the FDRs
issued by HDFC Bank were pledged
by IndiaNivesh as collateral for the

IndiaNivesh Shares and Securities
Pvt. Ltd. 

The matter for recovery of ₹100
crore of dues allegedly owed to Edel-
weiss will be resolved through arbi-
tration under section 9 of Arbitration
and Conciliation Act, 1996. 

“It is clarified that no party shall
ask Respondent No. 2 (HDFC Bank)
for liquidating these FDs. In other
words, the status-quo as of today,
shall be maintained with reference
to these FDs,” the Bombay high
court said in its order   passed on 4
May.

The matter goes back to 2 April,
when IndiaNivesh shut down its
broking, commodity and portfolio
management businesses, citing a
“liquidity crunch” caused by the fall
in stock markets amid the covid-in-
duced lockdown. 

In a statement filed with the
exchanges on 2 April, IndiaNivesh
said that “there (have) been mark-to-
market losses, which (have) been
funded by Edelweiss Custodial Servi-
ces Ltd, and Edelweiss Custodial Ser-
vices Ltd was covered with STL

FROM PAGE 1 entire trade, while HDFC Bank
claimed that these were meant only
as margin and not for mark-to-mar-
ket or M2M losses. 

M2M losses are accounting proce-
dures that involve adjusting the
profit or loss investors make for the
day. 

Edelweiss then moved the Bom-
bay high court to recover its dues on
29 April. 

The arbitration on the ₹100 crore
cleared by Edelweiss with the clear-
ing corporation would be completed
in coming three months, said a law-
yer advising the parties involved in
the process. 

A spokesperson for Edelweiss
declined to comment as the matter is
sub judice. HDFC Bank, in an
emailed statement, also said, “We
will not be able to comment on this as
the matter is sub judice”. 

FDRs work like bank guarantees
but are typically required to be
backed by actual fixed deposits. The
issuing bank needs details such as the
trading members’ primary member
code of the segment and security/
margin deposit and segment for
which the FDR is required. 

Bombay HC orders status quo on FDs
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The JEE (Main) exams will be held between 1 September and 6 September while NEET 

exams are scheduled on 13 September. HT
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T
he Supreme Court on Monday
rejected the plea for deferment
or cancellation of medical and
engineering entrance examina-
tions, the National Eligibility

cum Entrance Test (NEET) and the Joint
Entrance Examination (JEE), scheduled to
be held in September. 

Eleven students belonging to 11 different
states had sought cancellation of the public
notices dated 3 July 2020 issued by the
National Testing Agency (NTA) scheduling
the examination of JEE (Main) April-2020
between 1 September and 6 September
2020 and NEET UG-2020 on 13 Septem-
ber 2020. The petitioners contended that
there is an alarming spurt of covid-19 cases
in India and sought directions for the NTA
to conduct the JEE (Main) April-2020 and
NEET UG-2020 only after normalcy is
restored, after the covid-19 crisis is over.  

The petitioners had also said NTA has
ignored the plight of lakhs of students of
Bihar, Assam and the north-eastern states,
which are witnessing incessant floods and
thus conducting online or offline examina-
tions in such places, is not pos-
sible.

Solicitor general Tushar
Mehta, representing NTA,
assured the court that all pre-
cautions will be taken in view
of the covid-19 pandemic. 

The apex court bench
headed by Justice Arun
Mishra said the “career of students cannot
be put under jeopardy for long”. “Life can-
not be stopped. We have to move ahead
with all safeguards.... Education should be
opened up. Covid may continue for a year
more. Are you going to wait another year?
Do you know what is the loss to the country
and peril to the students?” Justice Mishra

asked. On the assurance given by NTA, the
court observed that the exams must go on
with all protections in place. 

The petition filed through advocate
Alakh Alok Srivastava had alleged that the
respondents have arbitrarily overlooked
that most of the parents of the affected stu-
dents are facing utmost financial distress
amid covid-19 crisis. In such a situation, fur-

ther burdening them with the cost of trans-
portation, accommodation and medical
treatment of their wards, for appearing in
the captioned examination, is utterly
unjust, unfair and unwarranted. 

They had also sought directions to
increase the number of examination cen-
tres for JEE (Main) April -2020 and NEET

UG-2020 and to provide at least one exam-
ination centre in every district of India.

Responding to the court’s decision,
Saurya Bhattacharya, partner at law firm
Cyril Amarchand Mangaldas, said: “The
decision by the SC comes at a time when
the societal discourse appears to be carry-
ing on with important activities, albeit with
precautions... Sufficient infrastructure and

support to conduct the exams
in this spirit will be something
that will require close atten-
tion from the government, as
students and accompanying
guardians who have to travel
to test centres would be deal-
ing with fear and uncertainties
in relation to connectivity and

safety, compounding the expected exam
pressures.” 

“It will be interesting to see how the apex
court treats the cases relating to CBSE com-
partment examination as well as UGC
exams after today’s outcome,” he added.

Prashant K. Nanda contributed to this
story
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11 students from 11 
different states had 
sought cancellation 
of the exams in light 
of rising covid cases

COST of travelling to 
test centres has 
burdened parents of 
many students, the 
petition claimed
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students cannot be 
put under jeopardy’ 
and waiting for a year 
was not possible

The law firms have sought
information from HDFC Bank
shareholders who are looking to
recover losses in the bank’s secu-
rities. “We were unaware of any
such development (class action
lawsuit) till we heard about it
from the media a little earlier
today. We are getting details of
it,” said a spokesperson for
HDFC Bank. “We’ll examine it
and respond to it as appropriate.
Prima facie, it does look frivolous
as we believe we have been
transparent in our disclosures.”

Suresh Ganapathy, an ana-
lyst at Macquarie Securities,

FROM PAGE 1 doesn’t expect the lawsuits to
pose a challenge to the lender.
“The bank has already taken
corrective steps by firing the
people who were
involved in the
alleged mis-sell-
ing,” he said.

Amit Tandon,
founder and man-
aging director of
Institutional Inves-
tor Advisory Servi-
ces, a proxy advi-
sory firm, said
unless there is clarity, the benefit
of doubt should be given to the
bank. “Unless there is some more
clarity, I will give the benefit of

doubt to the bank. We are, after
all, living in a time where it is not
always possible to recognise or
quantify conditions (at the time of

filing accounts).
These may not have
existed then or sur-
faced only after fil-
ing the financial
results,” said Tan-
don.

Both Rosen Law
Firm and Schall
practise securities
class actions and

shareholder derivative litigation.
Last year, the law firms filed

a class-action lawsuit against
Infosys Ltd after an anonymous

whistleblower group accused
the company of taking “unethi-
cal” steps to boost short-term
revenue and profits. A US
court, however, dismissed the
lawsuit in May this year.

A class-action lawsuit allows
a group of people to sue an
individual or a corporate
defendant for financial or
other damages caused by neg-
ligence or mismanagement.

In April, a group of five former
US employees of Wipro filed a
class-action lawsuit accusing the
Indian IT company of employ-
ment discrimination against
individuals who are not of Indian
origin. 
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