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measy. The combined entity is likely
to be valued at $1.15 billion.

This year, Byju’s acquired code
training app WhiteHat Jr for $300
million, marking its fifth acquisition.
It had last acquired Osmo, a maker of
educational games, for $120 million in
January 2019.

In a recent interview, Byju Raveen-
dran, founder of Byju’s, said if a potential
acquisition or merger fits into its strat-
egy of building a product focused on the
same age groups, brand vision, and dem-
ographics, then it will surely examine it.

“So, in the future, we will also look
at companies that fit into our long-
term vision of helping students get
access to different learning formats of
online learning,” Raveendran said. 

Similarly, Unacademy bought
PrepLadder, a postgraduate medical
entrance exam preparation platform
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Four Franklin schemes 
are now cash positive

Investors are yet to get payments due to interpretation of winding up rules

products such as stents and
knee implants, and informa-
tion and communication tech-
nology products. In return,
Washington is expected to
restore benefits accorded to
Indian exporters under the
Generalized System of Prefer-
ences (GSP), terminated by
President Donald Trump on 5
June last year. Both sides may
also remove the tit-for-tat tariff
hikes after the US raised steel
and aluminium tariffs on the
grounds of national security. 

More recently, trade ties
have worsened, with the US
suspending fresh H-1B visas in
June and launching probes into
India’s digital services tax on
foreign e-commerce firms. 

A trade expert aware of the
negotiations, seeking anonym-
ity, said India has been pushing
for the withdrawal of trade
curbs imposed by each side in
the limited trade deal under

FROM PAGE 1 negotiations, leaving substan-
tive tariff negotiations for later.

A second trade expert, also
speaking on condition of ano-
nymity, said post-coronavirus,
India would find it difficult to
yield on issues like tariff reduc-
tion on medical devices and farm
products as they have become
more sensitive matters. “A deal at
this stage looks very difficult as
the focus of the Trump adminis-
tration has shifted towards the
coming presidential election.
There is little time now to resolve
pending differences,” he added.

Speaking at a webinar orga-
nized by lobby Ficci on Friday,
India’s ambassador to the US,
Taranjit Singh Sandhu, said India
is waiting to hear from the US on
the limited trade deal. “The real
potential of our trade relation-
ship is yet to be reached. The first
step in realizing this is to con-
clude the ongoing trade negotia-
tions, which would become the
phase 1 of a comprehensive bilat-
eral trade agreement,” he added.

Trade deal in focus 
ahead of US polls

Byju’s has raised $500 million this 

year at a valuation of $10.5 billion. 
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A
 ₹1,050 crore repayment on
debt issued by Vedanta Ltd
along with interest has
turned four of six frozen
Franklin Templeton debt

schemes cash positive as of 17 August, a
note from Franklin Templeton showed.

Two of the four schemes, Franklin
Dynamic Accrual and Franklin Ultra
Short Bond Fund, were already cash pos-
itive and the repayment has pushed two
more, Franklin Credit Risk Fund and
Franklin Low Duration Fund, into the
positive territory.

The Franklin schemes had borrowed
money to meet redemptions in April.
Interest and principal repayments on the
debt paper held by the schemes have
allowed some to completely repay their
borrowings and turn cash positive. Cash
in Franklin Dynamic Accrual and Frank-
lin Ultra Short Bond Fund is as much 12%
and 29% of assets while cash in the other
two schemes is 1% of assets each.

Steep borrowing levels, however,
remain in the final two schemes with net
borrowing at 23.17% for Franklin Short
Term Income Plan and 37.22% for Frank-
lin Income Opportunities Fund respec-
tively. This means that the schemes will
first have to pay off the bor-
rowing and interest due
before distributing any
money to investors. In total,
however, the six schemes
have received ₹6,072 crore,
which is 23% of their com-
bined corpus of around
₹26,000 crore. 

A day after receiving the Vedanta pay-
ment, Franklin Templeton Asset Man-
agement (India) Pvt Ltd restricted
inflows into its fund-of-funds (FoFs),
which have exposure to the debt schemes
in question. This action was taken to stop
speculators from benefiting from recov-
ery in the schemes’ holdings at the

expense of existing investors. The FoFs
had marked down this exposure by a
whopping 50% shortly after the schemes
were frozen, meaning that recovery
greater than 50% would cause a jump in
the net asset values of the FoFs con-
cerned.

However, these cash flows have not

actually translated into payments for the
investors in the six schemes. Distribution
of proceeds will only be possible after
successful e-voting, Sanjay Sapre, presi-
dent, Franklin Templeton Asset Manag-
ers India Pvt Ltd, said in a 5 August letter.
E-voting a procedure involved in the
winding up of the schemes concerned

has been stayed by Gujarat High Court.
However, Paritosh R. Gupta, a lawyer for
the Khambatta family which is a party to
the case before Karnataka High Court,
said that there is nothing in Securities
and Exchange Board of India (Sebi) rules
or the Gujarat High Court stay order
stopping Franklin Templeton Mutual

Fund from distributing the
excess funds on a propor-
tionate basis even while the
case is being heard in Karna-
taka High Court. There is no
justifiable reason for retain-
ing such amounts, he said. If
there was any concern,
Franklin Templeton could

have sought the court’s permission and it
would have been supported by all peti-
tioners, including his clients.

A Sebi proposal envisaging a listing of
units in the six schemes to allow their
investors sell units and get some money
upfront has seen little progress towards
implementation. 
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for $50 million in July, as it looks to
strengthen its presence in medical
entrance examination categories. 

In March, it acquired Kreatryx, an
online preparation platform for the
Graduate Aptitude Test in Engineering
and the Engineering Services Exam. 

“We are consistently working
towards building the world’s largest
educational platform. As we seek to
deepen our footprint across multiple
categories, we are always on the look-
out for like-minded partners who
share the same vision and have made a
difference within specific test prepara-
tion categories,” said Gaurav Munjal,
co-founder and CEO of Unacademy. 

While Unacademy raised $110 million
at a valuation of more than $500 million
earlier this year, Byju’s has raised $500
million this year at a valuation of $10.5
billion and is in talks to raise another
$400 million from DST Global. 

E-health startups have also seen
more acquisitions. The Netmeds buy-
out is expected to not only strengthen
RIL’s e-commerce play but also add to
its healthcare portfolio.

The proposed PharmEasy-Medlife
merger indicates early signs of consol-
idation in the e-pharmacy segment. In
June, DocsApp, an online doctor con-
sultation app, merged with healthcare
platform MediBuddy. 

Much like e-commerce marketpla-
ces, dominated by the duopoly of Flip-
kart and Amazon, a spate of mergers
and acquisitions in both e-health and
edtech may see the rise of a few,
strong companies. 
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startups, compared to nine buyouts and
investments of $520 million in 2019,
according to data sourced from
researcher Tracxn Technologies Pvt.
Ltd.  Healthtech saw four acquisitions
and funding rounds totaling $300 mil-
lion, in the year to date period, accord-
ing to Tracxn data.

Mergers and acquisitions are
expected to continue in edtech and
e-health startups as investors expect
the covid-19 crisis will create a perma-
nent change in how people access
healthcare and education.

Among edtech startups, Byju’s,
Vedantu and Unacademy have been
steadily buying out niche startups to
diversify portfolios.

The investor community is con-
vinced that the right alliances will
help get them better valuations for
their portfolio companies, said Amar-
jeet Singh, partner - tax, regulatory
and internet business, KPMG in India.

“We will definitely see a bigger
appetite for acquisition in this sector
because of the sheer size of the
addressable market. The only issue
would be to find quality targets that
are unique with sustainable revenue
streams,” Singh said. 

In e-health, most recently, Reliance
Industries Ltd acquired a 60% stake in
online pharmacy Netmeds for ₹620
crore. Online medicine and health-
care products retailer Pharmeasy has
proposed a merger with rival Medlife.
If the merger goes through, Medlife is
expected to get a 19.59% stake in Phar-
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Edtech cos see record buyouts this year


